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Christmas Seals 


HEY only come once a year— 
turkey and holly, carols and 
cranberry sauce! 


And only once a year do you get 
a letter enclosing the seals that 
save life — Christmas Seals. 


Answer the letter! Christmas Seals 


make possible the year-round 
fight against Tuberculosis and 
are your gift to all humanity. 


What better way fo remember 
His birthday? 


BUY CHRISTMAS SEALS! 


The National, State and Local Tuberculosis Associations in the United States 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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All Your Personal 
Financial Data 


The Hornblower & Weeks 
PERSONAL FINANCIAL RECORD 
is an unusually convenient 
method of keeping current re- 
ports on your individual setu- 
rity holdings with your other 
personal financial data.. 


This attractive loose-leaf 
binder contains convenient 
forms which serve as your com- 
plete and always current record 
of stock and bond holdings, de- 
tails of transactions for income 
tax use, dividend data, real 
estate holdings, insurance and 
automobile information, and 
miscellaneous memoranda. In- 
cluded are Standard & Poor’s 
reports as published on each of 
your securities. Forms are pro- 
vided for recording— 


1. SECURITY TRANSACTIONS 
2. STOCK & BOND HOLDINGS 
3. INSURANCE DATA 

4. REAL ESTATE INVESTMENTS 
S. MISCELLANEOUS MEMORANDA 


Our nominal charge for this 
PERSONAL FINANCIAL RECORD 
is the approximate cost to us— 
and includes revisions of the 
securities reports mailed to you 
promptly for one year. Write 
for descriptive Folder FW-2. 


HORNBLOWER 
& WEEKS 


40 Wall Street 
New York 5. N.Y. 


Since 1888—Financial Service 
Adapted to Your Requirements 


Members of New York, Boston, 
Chicago, Cleveland, Philadel- 
phia, Detroit Stock Exchanges 
and New York Curb Exchange. 
Direct private wire system. 
Contact with banking institu- 
tions. and investment dealers 
throughout the country. Finan- 
cial statement available. 
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Advertisement 


WALL STREET 


Iron Cavalry 

D-Day fell on December 7, 1941 for 
the nation’s railroads. Equipment was 
at a relatively low ebb following a 
back-breaking recovery from the un- 
happy years of 1930-1935. The car- 
riers had little steam up for the biggest 
job in their history. They looked back 
to 1917-18 with gloomy forebodings 
—a grim aspect shared by many civil- 
ian observers. However, railway man- 
agement and labor faced the job 
that looked impossible and did it! 
From the point of view of railroad 
management, the most encouraging 
aspect of all is that the railways have 
paid their own way; no government 
money has subsidized this task. = 


RAILROADS | 


Backbone of U. S. Transport: Its war 
answer was ‘‘Highball!’’* 

Some $18 billion of railroad securi- 
ties are currently held by the public, 
whose contact with railroads at war 
has been largely limited to crowded 
trains and inability to get reservations. 
To project the over-all picture of what 
the carriers have accomplished and 
how it will affect their future, the na- 
tionwide investment firm of Merrill 
Lynch, Pierce, Fenner & Beane offers 
a comprehensive study entitled, “Rar- 
Roaps.”+ It is packed with facts and 
analyses. Example: the rails are en- 
joying a new resurgence, showing a 
substantial improvement in finances in 
recent years. 

The study analyzes 22 solvent and 8 
reorganization carriers, giving a com- 
prehensive picture of each, including 
earnings, capitalization, fixed charges, 
financial position, post-war outlook, 
etc. Favorable and unfavorable aspects 
are presented clearly and candidly. 

Unusual, informative and unbiased, 
**RAILROADS” provides interested inves- 
tors with factual data, invaluable in 
assessing investment possibilities. 


*Railroaders’ parlance for ‘“‘Push it through—a clear 
road ahead’’. 

+Copies of ‘‘Railroads” will be sent without cost or 
obligation. Address requests to: Merrill Lynch, Pierce, 
Fenner & Beane, 70 Pine Street. New York 5, N. Y. 
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ecember 20 has been set by the 
Securities and Exchange Com- 
mission for a hearing to determine 
whether the New York Stock Ex- 
change firm of Ira Haupt & Company 
has been guilty of wilful violation of 
the registration provisions of the Se- 
curities Act of 1933, and whether it 
should be expelled from the National 
Association of Securities Dealers, 
Inc., and its registration as a broker 
and dealer revoked. 

The Commission’s order for a 
hearing concerns the broker’s action 
in, as alleged, acting as underwriter 
for David A. Schulte, the David A. 
Schulte Trust, and others controlled 
by David A. Schulte, in selling 92,000 
shares of Park & Tilford, Inc. on the 
New York Stock Exchange, without 
effective registration of the stock as 
required in the case of a secondary 
distribution. 

David A. Schulte is president and 
a director of Park & Tilford, Inc., and 
it is charged that as of November 30, 
1943, he owned 54,510 out of 249,- 
968 outstanding shares; and that the 
David A. Schulte Trust owned 165,- 
119 shares. On December 15, 1943, 
Park & Tilford, Inc., publicly an- 
nounced a whiskey distribution to 
stockholders and announced on May 
26 that the plan would become effect- 
ive on June 23. As of May 31, 1944, 
it is charged, the holdings of David A. 
Schulte had dropped to 2,410 shares 
and of the David A. Schulte Trust to 
134,474 shares. 

Despite the virtual suspension of 
new financing from Ncvember 20 
when the Sixth War Loan drive be- 
gan, flotations of new securities in 
November were the third largest oi 
any month thus far this year. Never- 
theless the total represented a sharp 
decline from October. The November 
offerings of $241.3 million represented 
23 issues, comparing with $724.9 mil- 
lion for 21 issues in October. In No- 
vember, 1943, 14 offerings totalled 
$57.9: million. The offerings for last 
month were the largest for any No- 
vember since 1936, when $250.9 mil- 
lion in 51 new issues reached the mar- 
ket. 


Public utility financing accounted 
for more than half the new bonds of- 
fered in November, with a total of 
$133.0 million in five bond issues, and 
$16.7 million in two stock issues. 

In the eleven months ended with 
November, $2,224.3 million in 188 
new bond issues were offered to the 
public, the largest eleven-month total 
since 1936 when $4,344.5 million was 
marketed in 624 issues. Stock offer- 
ings to the end of November totalled 
$335.5 million for 73 flotations. In 
the first eleven months of 1943 bond 
offerings totalled $1,045.2 million and 
stock flotations $136.1 million. 

x * 

George C. Walker, who has served 
as a vice president of Electric Bond & 
Share Company since 1941, has been 
elected president of the corporation, 
to succeed the late Samuel W. Mur- 
phy. C. E. Groesbeck, chairman of 
the board since 1933, has been elected 
chairman of the executive committee 
and will be succeeded as board chair- 
man by Curtis E. Calder, who has 
been president of the subsidiary, 
American & Foreign Power Com- 
pany, Inc. Mr. Calder will be suc- 
ceeded in that post by W. S. Robert- 
son who has been vice president of 


American & Foreign Power since 
1942. 


_ Harry B. Higgins, president of the 
Pittsburgh Plate Glass Company, has 
been elected a director of the West- 
inghouse Electric & Manufacturing 
Company. Mr. Higgins has been as- 
sociated with the Pittsburgh Plate 
Glass Company since 1905, and has 
been president since January 1944. 

xk * 

Guy W. Davis, special representa- 
tive of Addressograph-Multigraph 
Corporation, has undertaken a survey 
of current and future needs for bust- 
ness machines in Mexico and South 
America. His survey will take-in the 
social security system, armed service 
records, banking systems and. other 
phases of Latin-American business 
and official administrations. Upon 
completion of his tour Mr. Davis wil 
make his headquarters in Brazil or the 
Argentine. 


FINANCIAL WORLD 


> 
3 
j 
4 
e 
d 
a 
I 
t 
: 
= 
t 


Keystone 


Tax Cushion for 1945 Profits 


Gradual down trend in total production, shifts in 


types of manufacturing, higher wages and some 
inventory losses will tend to reduce operating 
earnings of numerous companies. The declines 
will be largely absorbed by lower tax liabilities 


ler the chairman of the 
WPB stated that the 
Army’s new war production sched- 
ule will call for cut-backs “neither 
as deep nor as fast” as previously 
planned, the total volume of indus- 
trial output will probably continue, 
m 1945, the decline which has been 
in progress since late 1943. (The 
Federal Reserve Board’s industrial 
production index has been showing 
small declines in recent months; for 
October, 1944, the unadjusted figure 
was 232 compared with 234 in Sep- 
tember and 249 in October of last 
year. ) 


Volume Change Small 


Assuming that the war with Ger- 
many continues until next summer, 
there is not likely to be any great 


change in the volume of output until 


the latter part of 1945. In some cate- 
gories of war manufacturing—such as 
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small ammunition—there will be an 
increase. However, even if the fig- 
ures for total volume do not decline 
but level off, industry in general will 
not have the advantage of rising sales 
which, earlier in the war, enabled 
many companies to absorb higher 
costs and taxes. 

Furthermore, whatever gaps are 
created by cancellations will not be 
quickly filled by substitution of civil- 
ian goods business. Because of in- 
creased requirements for certain 
types of munitions, no new civilian 
production will be permitted for 90 
days in labor shortage areas (includ- 
ing many of the most important man- 
ufacturing centers). Under a new 


WPB order, “spot reconversions” 
will be permitted only where it is 
“clearly evident’’ that there will be no 
interference with the war effort, and 
it now appears that no significant in- 
crease in civilian production will be 


Labor Draws Higher Pay 


allowed until organized resistance 
ceases in Germany. | 

War manufacturers, in numerous 
instances, will be asked to change to 
other types of materiel. Sometimes 
these shifts can be made without 
much difficulty, but they frequently 
involve substantial costs. Where can- 
cellations are not offset by new busi- 
ness, heavy inventory losses are in- 
curred, unless the management has 
made much better than average prep- 
aration for contract termination. In 
most cases, war contractors know 
pretty well where they stand on re- 
negotiation, but prices are still being 
reduced on government orders. 

Perhaps most significant is the War 
Labor Board’s decision in the steel 
wage case. Although theoretically 
maintaining the Little Steel formula, 
it clearly foreshadows a general rise 
in operating costs. 


Higher Taxes 


There has been considerable evi- 
dence of these influences in reports 
covering 1944 periods, and in some 
cases, even in the year 1943. Fur- 
thermore, there was a further rise in 
Federal tax rates applicable to the 
year. 1944. For instance, Nash- 
Kelvinator reported earnings equiva- 
lent to 71 cents a share for the fiscal 
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year ended September 30, 1944, com- 
pared with 96 cents a share in the 
preceding year. The management at- 
tributed the decline largely to “con- 
tinually reduced prices” to the Gov- 
ernment on war products, and the 
rise in Federal tax rates. 

There is no prospect of any further 
increases in tax rates on corporation 
income. From now on, taxes will 
serve as a “cushion” for an increasing 
number of companies which find that 
earnings from operations are declin- 
ing because of higher costs, reduced 
selling prices, or other factors. The 
importance of the tax offset has al- 
ready been demonstrated in the nine 
months reports of a variety of cor- 
porations, large and small. 

Among the largest war contractors, 
General Electric reported nine 
months net earnings practically un- 
changed from 1943, although operat- 
ing and other income declined from 
$232.4 million to $172.7 million. In 
the average case, the reduced fax lia- 
bilities will not fully offset the drop 
in operating income, but General 
Electric appears to have overaccrued 
for taxes and reserves in the 1943 
period. Thus, the $60 million re- 
duction in tax accruals almost exactly 
counterbalances the decline in earn- 
ings before taxes. 


Operating Costs 


Because of earlier increases in 
wages of steel workers, and other fac- 
tors, operating costs of U. S. Steel 
have risen sharply this year. Earn- 
ings before interest and Federal taxes 
in the nine months ended September 
30 declined from $134.8 million to 
$126.6 million this year. Net income 
declined to $49.3 million, compared 
with $54.2 million in the like period 
of 1943 (adjusted to allow for the 
pro rata share of the annual provi- 
sion for income taxes). In this case, 
reduction in interest charges was a 
significant factor, but the decline in 
income tax liabilities also helped to 
offset the drop in operating income. 

An excess profits tax of 90 per cent 
in 1942-43, and 95 per cent in 1944, 
has had a stabilizing influence upon 
the profits of many companies. This 
has been notably true of some of the 
stronger railroads, as well as some 
industrial corporations. Carriers 
which had experienced difficulties in 
the 1930s generally showed large 
gains in 1942 over 1941; on the other 
hand, roads such as the Chesapeake 
(Please turn to page 24) 


Problem for United Corp. 
Preference Holders 


Exchange offering of Philadelphia Electric poses 
the old question: Should one accept or stand pat? 


fter the usual series of revisions 
A and modifications, the United 
Corporation is definitely offering a 
finally SEC-approved plan for limited 
exchange of securities and cash for 
its own $3 preference stock, initially 
open through December 19. 

There are 2,488,712 shares of the 
latter outstanding, whereas holdings 
of the affiliate amount to 2,022,074 
shares. The offering of 1 8/10 shares 
of Philadelphia Electric common plus 


. $6 cash for each of the $3 preference 


shares, is thus of necessity limited to 
half the senior issue. 

Whether it should or should not be 
accepted is largely a matter of indi- 
vidual circumstances and, it might 
well be added, patience. Comparing 
values, 1 8/10 shares of Philadelphia 
Electric common stock are worth 
$36.67 at the current price, which is 
brought up to $42.67 by the additional 
$6 in cash. United Corporation $3 
preference stock is quoted at just $40. 
Thus, there is an immediate advantage 
in acceptance, based on market values. 
This is also true of dividends, for 


Philadelphia Electric has established . 


a $1.20 annual rate, equivalent to 
$2.16 on the exchangeable shares, be- 
sides which the $6 cash payment pre- 
sumably has earning power. United 


preference, although entitled to $3 


per annum, last paid that amount in 
1942, but dropped to $1 in 1943 and 
paid $1.25 in 1944, leaving $3.75 
arrears. 

Getting away from the immediate 
situation, we find United preference 
callable at $55 and accrued dividends, 
or a total of $58.75, so that, should 


Excuse Delay 

ys December copy of “Inde- 

pendent Appraisals of Listed 
Stocks” may be delayed in the early 
rush of Christmas mailing. Please 
avoid premature complaint. 3rd- 
Class mail will take much more 
time than usual. 


redemption ultimately become pos- 
sible, the patient shareholder who now 
stands pat would benefit materially, 
From the yield standpoint, too, sup- 
posing eventual restoration of the $3 
preferential dividend, adequately cov- 
ered by earnings, there could be real 
advantage in refusing the exchange 
offer. 

Nor is the problem solved by ob- 
serving that earning power has not 
covered the $3 preference in recent 
years (it did throughout the depres- 
sion), or that redemption might be 
impossible just at present. For one 
thing, supposing half of the present 
preference stock is exchanged under 
the offer, net savings through likewise 
halving full $3 preference require- 
ments, less the income now derived 
from Philadelphia Electric dividends, 
would exceed $1 per annum of re- 
maining preference shares. 


Earnings Trends 


United Corporation is, of course, 
an investment company, and its trends 
of earnings and equities are in turn 
dependent upon those of portfolio se- 
curities. The better remaining hold- 
ings would be in United Gas Improve- 
ment, Public Service of N. J., Con- 
solidated Edison of N. Y., and Consol- 
idated Gas of Baltimore, and there are 
large blocks of the more speculative 
Columbia Gas & Electric, Common- 
wealth & Southern, Niagara Hudson, 
American Water Works and Lehigh 
Coal & Navigation. Incidentally, at 
least portions of some of these hold- 
ings must eventually be disposed of, 
and a still different offering to pref- 
erence shareholders is not unlikely 
at some later date. 

Two conclusions appear warranted: 
The first is that the impatient had 
better accept the exchange offer. The 
second is that considerable improve- 
ment must be scored in underlying 
earning power and equities of United 
before any appreciable portion of the 
apparent long term advantages in 
standing pat can be realized. 
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Diamond Match 


Paragon Stability 


Name only partially describes the busi- 
ness. Dividend income is liberal, in view of 
earnings regularity, dividend continuity 


hree different companies have 

carried the Diamond Match 
name, the first incorporated in Con- 
necticut in #880, the second in IIlinois 
in 1889, the third and present one in 
Delaware in 1931. The business itself 
is understood to have predated the 
Connecticut company by a number of 
years and the succession leaves the 
present entity but a natural evolution 
thereof, under skillful and aggressive 
but financially conservative manage- 
ment. 

Most of us have come to take 
matches for granted, but their pro- 
duction is a rather substantial indus- 
tty, of which Diamond is far and 
away the domestic leader. Its own 
Principal product is the “strike any- 
where” type of wooden match, but it 
also makes huge quantities of “strike 
on box” wooden and book-type paper 
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matches. As important as is this prin- 
cipal business, it accounted for but 
46 per cent of last year’s sales. 

Long committed to a policy of 
rather full integration and thus hold- 
ing enormous tracts of timber lands, 
it was natural for this enterprise to 
branch early into the sale of lumber 
unsuitable for matches, and from this 
into the operation of retail lumber 
yards when it acquired the Sierra 
Lumber Company as far back as 1907. 
Today, 32 per cent of sales represent 
lumber and lumber products, divided 
10 per cent wholesale or direct sales, 
and 22 per cent retail sales through 
chains of 63 lumber and building sup- 
ply yards in California and 24 in New 
England. 

It was just as natural when, from 
time to time down through the years, 
the company developed and marketed 


Sew Mill and Lumber Yard, California 


Diamond Match— 


new lines of other wood products. 
Among these are. numbered such 
items as toothpicks, clothespins, wood- 
enware, paper dishes and. napkins, 
toilet tissues, waxed papers, etc., con- 
tributing about 16 per cent of last 
year’s dollar volume. 

Finally, six per cent of 1943 sales 
was accounted for by chemical and 
miscellaneous products. Diamond and 
its United Chemical Products sub- 
sidiary, in anticipation of the war, 
back in 1930, commenced to develop 
a domestic productive capacity for 
chlorate of potash, formerly imported 
from abroad (principally Germany), 
and today United is probably the 
largest producer of this item in the 
U. S. A newly established Defense 
Chemical Division is wholly engaged 
upon war work, while over ninety 
per cent of the output of its engineer- 
ing shops likewise contributes to the 
war effort. 


Earnings Stability 


This group of businesses boasts one 
of the most remarkable records of 
earnings stability achieved by any in- 
dustrial company during the generally 
unfavorable fourteen years since the 
Delaware incorporation. Excepting 
only the initial year, 1931, when $1.29 
per share was earned on the common 
stock, net has successively held within 
the narrow range marked by 1935’s 
$1.75 per share and 1940’s $1.51 per 
share. That is to say, the extremes 
have been but 8.7 per cent over and 
6.2 per cent under a 12-year average 
of $1.61 per share. 

At this point, however, it might 
be well to take a look at the picture 
drawn by the accompanying com- 
parisons : 

Net — Per Share Net — 


Sales Before After 
Year (Thousands) Taxes Taxes 
N.A. $1.82 $1.29 
is N.A. 2.38 1.54 
N.A. 2.89 1.58 
$21,677 2.68 1.64 
| PTE 26,465 2.84 1.75 
28,653 2.43 1.58 
29,619 2.88 1.62 
26,555 3.01 1.60 
| 948 3.33 1.64 
31,451 3.47 1.51 
37,437 3.96 1.57 
40,237 8.65 1.62 


It will be noted that sales almost 
doubled between 1934 and 1942, yet 
reported net was exactly the same. 
Why? The answer is to be found in 
the column “Per-Share Net Before 
Taxes.” Here there was a jump from 


(Please turn to page 25) 
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Railroads With Best 
Traffic Outlook 


Opinions vary as to the extent of over-all rail 
traffic decline after the war. But some roads 
are certain to be in a better position than others 


he general expectation is that 

railroad traffic will decline sharp- 
ly when the war ends. There prob- 
ably has been too much pessimism on 
this score; at all events, no severe 
drop in total volume is likely until the 
Japs are decisively defeated. But 
what then? 

Dr. Julius Parmelee, economist for 
the Association of American Railroads, 
made some ominous predictions at ICC 
hearings on the railroads’ petition for 
restoration of freight rate increases. 
Freight traffic, be estimated, will drop 
20 per cent next year ; revenues in the 
reconversion year will decline 42 to 
47 per cent from the 1944 level; and 
will continue at from 31 to 37 per cent 
below this year’s total for three to four 
years after the defeat of Japan. 


After V-E Day 


With all due respect for Dr. Parm- 
elee’s knowledge, two points must be 
recognized : (1) he is a special pleader 
in this case; (2) the predictions were 
doubtless made on the assumption 
that fighting in Germany would come 
to an end much sooner than now ap- 
pears likely. But even if Germany 
should collapse before next summer, a 
decline in total traffic of close to 20 
per cent is improbable. Both the head 
of the ODT and high ranking Army 
and Navy officers have predicted that 
aggregate ton-miles will not decline 
after V-E Day. 

Wider recognition of these proba- 
bilities doubtless accounts for the re- 
cent spurt in speculative rail issues. 
However, even before the general ad- 
vance, there were evidences of persist- 
ent accumulation of stocks of strong 
railroad companies, notably Chesa- 
peake & Ohio, Santa Fe, Union 
Pacific and Norfolk & Western. Buy- 
ing of these stocks reflects demand 
from investors who believe that, even 
if a sharp slump in total traffic vol- 
ume should come after the conclusion 
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of both major wars, dividends will be 
maintained. 

This opinion is based not only upon 
the exceptionally good dividend rec- 
ord of C. & O., Union Pacific, Nor- 
folk & Western and others throughout 
the depression years, but also on other 
important considerations. Earnings 
of some of these roads have been re- 
duced by excess profits taxes. As 
long as these taxes are in effect, any 
decline in operating earnings will be 
“cushioned” by lower tax liabilities 
(see article on page 3). And if traffic 
holds up well, repeal of the tax after 
the war could result in an increase in 
earnings available for stockholders. 
Chesapeake & Ohio and Norfolk & 
Western are in this category. 

These roads (and the Virginian) 
transport soft coal either to tidewater 
or to Great Lakes connections, or 
both. They have little to fear from 
renewal of keen competition by other 
types of transportation. The demand 
for the high grade coal produced on 
their lines assures sufficient traffic vol- 
ume, even in years of generally low 
industrial activity, to produce satis- 
factory earnings. Furthermore, their 
capitalizations are conservative. 


Western Roads 


The Santa Fe had an erratic record 
in the depression years. It normally 
depends upon agricultural products 
for a large part of its traffic volume, 
and the recurrent droughts had impor- 
tant effects upon operating statements. 
However, the road has consistently 
maintained a very: strong financial 
position and in recent years it has re- 
duced its debt sharply. The stock will 
have regained much of its former high 
investment standing before V-J Day. 

Most of the railroads west of the 
Mississippi will have all the traffic 
they can handle, and more, until Japan 
is defeated. The Great Northern and 
the Burlington have made impressive 


strides in reducing and consolidating 
debt ; the Union Pacific is accumulat. 
ing cash to take care of the non-call- 
able bonds maturing in 1947. The 
Southern Pacific is still in a specula. 
tive category, but is making great 
progress toward solving bond matur. 
ity problems. The Northern Pacific 
has no bond maturities before 1996: 
this road has been buying in large 
amounts of its refunding 6s and may 
be in a position to refinance this issue 
some time in 1945, 

Some of the southern roads appear 
to be assured of large traffic volume 
for a long time to come. . The pres- 
ident of the Louisville & Nashville re- 
cently stated that he could see no 
prospect of much decline in traffic 
volume within the next year or more, 
regardless of what happens in Europe. 

It is generally assumed that the 
eventual decline in war traffic volume 
will be felt first by the eastern trunk 
lines. However, military authorities 
point out that the capacity of the 
Pacific Coast ports is limited, and that 
it will be necessary to move men and 
material destined for the Pacific thea- 
ter of war through Atlantic and Gulf 
ports as well. 


Reconversion Period 


After victory on all fronts, there 
will presumably be a considerable de- 
cline in total traffic volume during the 
reconversion period. If reconversion 
of the heavy industries does not re- 
quire more than six to nine months, 
and is followed by two years of high 
activity in the durable goods indus- 
tries, the majority of the railroads 
should do fairly well, even with wages 
frozen at a high level. Assuming that 
current predictions of several years of 
automobile production at a*°5 to 6 mil- 
lion level are fulfilled, and other dur- 
able goods industries produce in pro- 
portion, it is difficult to see how the 
bears can make out a strong case with 
respect to the railroads serving east- 
eri and middle western manufactur- 
ing areas. 

However; operating ratios (expen- 
ses to revenues) may well be high. A 
postwar period of high traffic volume, 
with relatively small amounts of gross 
revenues carried through to net oper- 
ating income, is easily conceivable. If 
this situation should prevail for long, 
investors in companies having small 
charges ahead of the common stocks 
will naturally have the best assurance 
of ccntinued dividend payments. 
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Cooperatives Are Expanding Utility Services 


Tax-Free “Co-ops” 


Compete Unfairly 


Customers of tax-exempt “cooperative” enterprises 


shift some of their living costs to others’ shoul- 


ders. 


_~ Marx, the German left-wing 
philosopher, laid the foundation 
for socialism, fascism and commun- 
im nearly 100 years ago through 
postulating in “Das Kapital” the spu- 
rious doctrine of “surplus values.” 
According to Marx, all of the value 
resulting from the sale of a product, 
over and above the cost of raw ma- 
terials and the actual expenses in- 
curred in its production, belongs to 
the workers producing it and not to 
investors in the enterprise. 


State Ownership 


But the workers might hoard their 
“surplus values” and thereby become 
capitalists in their own right. So 
Marx proposed that the State own all 
facilities of production, receive the 
“surplus values” itself, dnd pool 
them for the benefit of all members of 
_ BB Society. He proposed taking “from 
each, according to his ability” and 
giving “to each, according to his 
need,”” 

The United States, it will be ap- 
_ @ Parent, has been moving steadily in 
the direction of the Marxian scheme 
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Movement is threat to private enterprise 


By Ernest R. Abrams 


of society for the past quarter century, 
and particularly during the past 12 
years. Ever since the close of World 
War I, not only has more and more 
so-called ‘‘social legislation’ been 
adopted by Congress, but the Federal 
Government has been entering more 
and more fields of private business for 
the specific purpose of competing with 
privately owned undertakings. 

Much of the social legislation of 
the past 25 years has taken the form 
of granting to special groups or re- 
gions privileges which were denied 
others. At the same time, tax legis- 
lation has been used to accomplish 
ends of doubtful constitutionality 
when attempted by more direct 
means, Prominent in this tax legisla- 
tion has been a redistribution of 
wealth—of taking away from those 
who have and giving to those who 
have not. 

One of the early enactments grant- 
ing privileges to a special group was 
the Capper-Volstead Act of 1922, 
which permitted farmers and fruit 
growers to organize marketing 
agencies to dispose of their crops. Not 


only did the Act provide that they 
were not to be held monopolies under 
the Sherman Anti-Trust Law, but the 
Treasury Department issued a ruling 
which exempted them from payment 
of Federal income and excess profits 
taxes. 

This tax exemption would have 
been of little benefit to these farmers’ 
cooperatives, however, had not two 
wholly unexpected circumstances 
arisen. First, to obtain increased 
funds for the prosecution of World 
War II, the Federal Government was 
compelled to expand both the magni- 
tude and scope of its taxation of all 
privately owned enterprises. And, 
second, under the encouragement of 
interests in Washington, the coopera- 
tives stepped out of their role as sim- 
ple marketing agencies of crops to 
become “department stores,” handling 
practically every item of merchandise 
their members might conceivably pur- 
chase. 

As a direct result of the vast ex- 
pansion in Federal taxation, from 
which cooperatives are exempt, and 
the broadenng of fields of cooperative 
operations to bring them directly into 
competition with innumerable fields 
of private business, the ‘“‘co-ops’” now 
enjoy a tremendous advantage over 
the institutions with which they com- 
pete. According to the Farm Credit 
Administration, 10,450 cooperatives 
with 3,850,000 members did .a_ busi- 
ness of approximately $3.8 billion in 
the 1942-43 marketing -seaSon, on 
which no Federal income or excess 
profits taxes were paid, although the 
businesses with which they. competed 
had to pay them. 


Cooperatives Expanding 


Furthermore, their 1944 business is 
expected to approximate $5 billion 
and Uncle. Sam won’t get a dime of 
that money, either. It will be appar- 
ent, then, that the “cooperators” who 
bought groceries and shoes, hardware 
and cosmetics, furniture and insecti- 
cide, from. these tax-free agencies 
paid only a part of the, true cost of 
these goods, and that the balance had 
to be made up through higher charges 
to the customers of tax-paying busi- 
nesses, since Federal taxes are now 
a part of the true cost of every com- 
modity sold in the land. 

But the. customers of farmers’ co- 
operatives are not the only ones to 
enjoy exemption from indirect Fed- 
eral taxation because of the type of 
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enterprise serving them. At the close 
of 1943, approximately 2,400 munici- 
palities in the United States owned 
their own electric utility systems, 
which, in the broad meaning of the 
term, were “cooperatives.” And 
while some of them made contribu- 
tions in the form of tax equivalents, 
free service and whatever balance of 
revenues remained to their respective 
communities, none of them paid any- 
thing to the Federal Government to 
help finance the war effort. As a re- 
sult, some of them were able to sell 
electricity to their customers at some- 
what lower prices than were charged 
the customers of privately-owned, tax- 
paying electric utilities. 

Suppose we take a specific example. 
Los Angeles is served with electricity 
by a municipally owned plant, while 
Detroit, which had only 8 per cent 
more population in 1940, is served by 
a privately owned electric utility. 
During 1943, the Los Angeles plant 
paid no income or excess profits taxes 
to the Federal Government, while De- 
troit Edison Company handed over to 
Uncle Sam 16.4 cents out of every 
dollar it received for the current it 
sold. If the Los Angeles municipal 
plant had paid Federal income and 
excess profits taxes at the same rate 
as Detroit Edison did, Uncle Sam 
would have had over $6.1 million 
more in his pocket with which to buy 
guns and jeeps and shells. 


Tax Disparity 


But because of the tax exemption 
it enjoyed, Los Angeles could have 
sold electricity to its customers at 
only 83.6 per cent of what Detroit 
Edison had to charge, and would still 
have remained in an equal earnings 
position. However, as a result of this 
disparity in their respective tax liabili- 
ties to the Federal Government, be- 
cause the customers of Detroit Edison 
were contributing to the cost of the 
war through their electric bills which 
Los Angeles customers did not do, 
folks in Detroit were, in effect, paying 
some cost of the war that rightfully 
should have been paid by citizens of 
Los Angeles. 

About the same: condition holds 
true for REA rural electrification 
systems which have been established 
largely through the loan of Federal 
funds on “featherbed” terms. There 
are more than 800 of them in the land 
and their gross revenues for 1943 

(Please turn to page 27) 


Eight Common Stocks 
For “Straddle” Policy 


It will make little difference to numerous stocks wheth- 
er German phase of the war ends shortly, or late 
next summer; earnings should hold up in either event 


ust as many war werkers recently 

have become jittery over the prob- 
able effect of peace on their individual 
earning capacities, and have shown 
dispositions to seek jobs elsewhere, so 
many investors are beginning to show 
concern over the effect of peace on 
the earning powers of their securities. 

So far as war or peace characteris- 
tics are concerned, stocks fall broadly 
into four categories: those whose 
earnings (a) will be adversely af- 
fected by the ending of the German 
phase of the war, (b) will not be seri- 
ously curtailed until the Japanese 
also are defeated, (c) will continue 
unsatisfactory until the return of a 
peacetime economy, and (d) are un- 
likely to be affected one way or an- 
other, come war or peace. 

The investor whose holdings fall 
within the last-named grouping can 
view the progress of the war without 
undue work regarding its effect on 
his income or capital position. Nat- 
urally there are many other factors 
which contribute to security values, 
and issues cannot be selected on that 
ground alone. But, particularly at 
this time, it is a factor that must be 
accorded serious consideration. 

Here is a group of eight issues, no 
two of them in the same industry, 
which are faring well under wartime 
operating conditious. Each gives 
promise also of carrying on well 
through the period following the col- 
lapse of Germany, and on into the 


ings bettered 1942, and in five of the 
six instances where interim reports 
are available, 1944 is running ahead 
of the corresponding 1943 period. The 
sixth, United ‘Biscuit, earned exactly 
the same in the first nine months of 
1944 and 1943. 

Included is the largest (prior to the 
war) independent auto body. maker, 
which is engaged also in the manufac. 
ture of pressed steel plumbing. Its 
principal prewar customer was Chrys- 
ler Corporation. A German collapse 
should not have too great an effect on 
its war work, while its peacetime 
prospects are better-than-average. 

It requires no stretch of the imagi- 
nation to visualize the satisfactory 
postwar outlook for the utility or the 
rail in the list, nor to appreciate the 
fact that the transfer of military ship- 
ments from Europe to Asia will not 
reduce the war service of either. 

For the rest, the list comprises a 
maker of agricultural implements, 2 
tobacco leader, the country’s largest 
dairy products concern, the third 
largest unit in the biscuit, cracker and 
cake business, and one of the largest 
organizations in the motion picture 
theatre industry. 

For all of the issues, dividend pay- 
ments this year are the same as if 
1943 with the exception of National 
Dairy, which increased its payments 
this year by 10 cents. At recent price 
vields range from 4.2 per cent to 74 
per cent, the spread reflecting the in- 


peace. For the most part 1943 earn- trusion factors of varying weight. 
A Group with Favorable War and Peace Prospects 
— Earnings 
--Annual, ;-—Interim—, Recent Cur. 
Issue 194 1 1943 1944 1943 1944 Price Yiel 
Briggs Manufacturing.... $2.15 $2.69 a$1.92 a$2.08 $2.00 $2.00 39 5.2% 
Consolidated Edison...... 1.79 1.70 all19 a1.36 160 1.60 24 64 
Deere & Company........ eres b3.15 f f 2.00 2.000 40 5.0 
Great Northern Ry., pf.... 11.63 7.84 6.08 6.75 2.00 200 42 48 
National Dairy .......... 195 2.09 00.96 e1.04 100 1.10 25 44 
Reynolds Tob. (R.J.) “B” 1.98 1.85 f f 150 150 32 47 
Twentieth Cent.-Fox..... 5.30 5.37 g452 94.67 2.00 2.00 27 74 
United Biscuit ........... 2.61 2.70 a1.73 1.00 -100 24 42 
a—Nine months to tember 30. b—Fiscal year ended October 31, c—Ten months 
October 31. 


e—Six months to June 30. 


f—Not reported. g—39 weeks ended September 4 
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ased on figures released for the 

first nine months of this year 
the Standard Oil Company of Cali- 
fornia gives indications of making 
the best per share earnings show- 
ing this year since 1939, with the 
single exception of 1937 when the 
company reported $3.17 a share. 

For the nine months to September 
30, net per share was $2.21, which 
compares with $2.00 in the same 
1943 period. Expressed in totals, net 
for the first nine months this year 
was $28.7 million, against $26.0 mil- 
lion in the corresponding period of 
last year, and $36.1 million for the 


ull 1943 year. In each year, the full : 


$2 yearly dividend distribution was 
earned in the first three quarters. 


Position Strengthened 


The dominant West Coast oil unit 
has greatly strengthened its position 
under wartime conditions, despite the 
restrictions on civilian use of petro- 
leum products, particularly gasoline 
and fuel oil. It has gone all-out in 
the war effort, particularly in the 
production of high octane aviation 
uel, toluene, butadiene for synthetic 
tubber, and diesel oils for  sub- 


marines, P-T boats and tanks. 
In addition, the company produces 
substantial quantities of ethyl alcohol, 
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Paying a $2 dividend rate, which is being 
earned by wide margin, yield is around 5!4 per 
cent. Peace prospects justify present price 


and has developed a host of products 
used in the manufacture of explo- 
sives, plastics, paints, medicines, 
chemicals and other items of vital im- 
portance to the prosecution of the 
war. While interim sales figures 
have not been released, total sales this 
year are expected to run well ahead 
of the 1943 record of $289.7 million, 
which in itself was a gain of 21.6 
per cent over the 1942 total of $238.4 
million. Because of better unit prices 
for some products, however, the vol- 
ume of sales may show a somewhat 
smaller comparative gain. 

The company’s highly creditable 
showings have been made after ab- 
sorbing the cost of non-profit opera- 
tions for the Government, both in 
1943 and this year. Its participa- 
tion in the Army’s Canol project in 
Alaska was under an agreement to 
accept yo profits on the operation, 
and in June of this year it entered 
into a new agreement with the Gov- 
ernment concerning petroleum opera- 
tions in the Elk Hills Naval Reserve, 
previously under development by the 
company under an agreement abro- 
gated by the Government in Septem- 
ber, 1943. 

Under the Kettleman Hills agree- 
ment the company will drill 300 wells 
at absolute field cost, making no pro- 


Standard 
California 
Attractive 
Oil Stock 


vision for overhead or contingent ex- 
penses. As of June 30, last, 234 
wells were producing approximately 
15,000 barrels a day. The objective 
of the new drilling campaign is to 
bring the daily output, to 65,000 bar- 
rels. 

Contributing to Standard’s strength 
is its crude oil position, which im- 
proves its attraction as an inflation 
hedge. Exact figures on its reserves 
are not available, but the company 
ranks with the leaders of the industry 
in this respect. At the end of 1943 
the company had 4,058 wells in pro- 
duction, of which 66 were gas wells; 
3,541 of these wells were in Cali- 
fornia, the others being scattered 
among 14 other states, Texas with 
421 wells coming second. 


Property Interests 


Supplementing its domestic acre- 
age, Standard of California has a one- 
half interest (with Texas Company) 
in an oil concession in Saudi Arabia 
covering 278.3 million acres. It has 
a similar interest in the Bahrein re- 
finery on the Persian Gulf, and a 
50-50 interest in concessions in 
Columbia and Venezuela. It also has 
undivided interests (through sub- 
sidiaries) in other acreage in Colum- 
bia and Venezuela, and a 17.2 per 
cent interest in a 2.4 million acre 
concession in New Zealand. Its 
Dutch East Indies concession, where 
considerable exploratory and develop- 
ment work had been done, was aban- 
doned for the duration when the Japs 
overran the Pacific. 

Standard has outstanding a long 
term debt of $40 million, and 13 mil- 
lion shares of no par capital stock. 
Currently selling around 36 the 
shares offer a yield slightly in excess 
of 5% per cent, a return that may: 
be regarded as attractive for an issue 
of this quality, and there are pros- 
pects for extras from time to time. 
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OPINIONS OD 


Ratings are from the Financia, Wor.p Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous issue 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, DECEMBER 6, 1944 


Certain-teed, pr. pref. Cc 

Price of 130 discounts current ex- 
change offer but patience may bring a 
higher reward. (Reg. $6 an. div. will 
be in arrears $46.50 Jan. 1.) In July, 
company offered 20 shares of common 
for each share of preference stock, up 
to 374,660 of the former authorized 
but unissued. More than twice the 
acceptable 18,733 shares were ten- 
dered and for each of the remaining 
48,640 there are now being offered 
18 shares of common and $5 cash 
currently worth a total of $131. How- 
ever, the redemption price plus divi- 
dend arrears approaches $156.50. 
Meanwhile, earnings are ahead of last 
year’s (final 1943 net was $11.14 per 
share despite building contraction). 
treasury position has been strength- 
ened, debt is being substantially re- 
duced and the Sloane-Blabon interest 
was recently sold at $234 million 
(which was in excess of book value). 


Columbia Pictures c+ 

Current earnings and prospects 
commend retention of shares at. 22. 
(Single 50-cent Sept. div. yields 
2.3%.) . Company is seen as a prin- 
cipal. mdustry beneficiary from any 
material postwar tax cut, as it has 
relatively small properties upon which 
to base EPT exemption as compared 
with, producers. with, extensive ex- 
hibiting facilities. At that, the “movie’’ 
boom . returned $3.84 per common 
share in.the fiscal year ended June, 
1942, $4.36 in 1942-43 and $4.89 in 
1943-44, for a three-year total of 
$13.09 after $24 per share taxes on 
income. Increased inventories neces- 
sitated raising bank loans from $234 
million to $3.5 million during Sep- 
tember. 


Eversharp, Inc. C 

Sensational advance to 58 (N. Y. 
Curb) from 2% low in 1942 disre- 
gards postwar problems. (Reg. $1.20 
an. div., plus extras of 25 cents in 
Jan. and 15 cents in Apr., yields 
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2.8% ; also paid stk. divs. of 2% in 
July & 5% in Oct. and will pay 5% 
in Jan. & Apr.) Deficits outnumbered 
and outweighed profits in the last 
twelve prewar years, but net equalled 
$2.53, $4.29 and $3.11 per common 
share in the past three fiscal years, 
and in the August half year earnings 
jumped to $3.31 from $1.24 per share 
a year before. President Straus re- 
ports 8 months’ sales and profits 
doubled, sees outlook for final four 
months “extremely favorable” and ex- 
pects continuation of sharp uptrends. 
War sales of very high priced pens 
and pencils probably are an important 
factor. 


Ex-Cell-O B 

At more than double the 1944 low, 
price of 46 recognizes that stock car- 
ries more promise and less risk than 
most machine tools. (Reg. $2.60 an. 
div. yields 5.7%.) A major factor in 
machine tools as well as in diesel fuel 
injectors and precision parts, com- 
pany has a very important specialty. 
Its Pure-Pak machines shape, coat, 
sterilize, fill, seal and date paper con- 
tainers for milk and provide a sizable 
and normally growing rental and 
royalty income (FW, Apr. 19, p. 8). 
Banned from production in war, un- 
satisfied demand is mounting. In the 
nine months through August, 1944, 
earnings were $6.9 million smaller 
than for the same 1943 period, but tax 
and renegotiation reserves were cut 
$6.5 million, leaving reported net at 
$3.61 vs. $4.01 per share. 


Grand Union GC : 


Now a dividend payer, stock is 
fairly priced at 18. (Paid 25 cents 
each in June, Sept. & Dec.; $1 an. 
div. would yield 5.5%.) In addition 
to 347 retail grocery stores in Middle 
Atlantic States, company operates 59 
wagon routes in 26 states, in all sec- 
tions except the Southeast and Far 
West. Squeezed margins on increased 
sales and war restrictions on wagon 


routes cut net from $2.61 per share in 
the fiscal year ended March 1, 1941, 
to $1.77 in 1941-42 and $1.73 in 
1942-43; but there was a recovery 
to $1.86 in 1943-44, the August half 
returned $1.10 vs. $1.07 a year before 
and final 1944-45 net is expected to 
approximate $2 per share. Per-store 
sales reflect increasing concentration 
upon larger self-service units. 


National Lead B+ 
- Comparative stability and postwar 
promise justify retention of holdings 
at 24. (Reg. 50 cents an. div., plus 
50-cent Dec. extra, yields 4.2%.) 
Record first-half sales of $80.5 million 
vs. $70.4 million a year earlier, re- 
turned earnings of 60 vs. 40 cents per 
share. Producing Dutch Boy and 
other painters’ materials, lead pipe 
and other architectural materials, acid 
manufacturing equipment, babbitt, 
printers’ metals, lead oxides, etc, 
company did well to show substantial 
profits in every depression year, and 
a dividend record unbroken for over 
a quarter of a century. Trade position 
is impregnable, finances excellent and 
prospects for active participation in 
any postwar building boom. 


Newberry (J. J.) B+ 

Developed earning power and 
growth prospects are reasonably ap- 
praised at 67. (Reg. $2.40 an. di. 
yields 3.6%.) Company’s nearly 500 
variety stores are located in 45 states, 
favoring Cal. (69), N. Y. (58), 
Penn. (49), Mass. (30), Ohio (28), 
Ky. (25) and Me. (22), Ten 
months’ sales through October wert 
about 5 per cent above the 1943 per- 
iod’s, at $71.8 million vs. $68.4 mil- 
lion, continuing a nearly unbroket 
uptrend since incorporation in 1912. 
Final 1944 net may not quite match 
1943’s record $7.58 per share, but tt 
is expected to top any earlier year at 
about $7 per share. | Newberry 
earned money and paid dividends 1 
evety depression year. 
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Oliver Corp. C+ 

Stock is reasonably priced at 26. 
(Adjusted to the present stock, paid 
75 cents each in May and Sept., $1.50 
total yields 5.8%.) Formerly Oliver 
Farm Equipment, company recently 
acquired Cleveland Tractor for 73,329 
former shares (1-for-3 of Cleveland), 
split up its common stock 2-for-1, and 
offered shareholders $8.2 million new 
convertible preferred stock to provide 
for retirement of $1.5 million long 
term notes, increase working capital 
and finance a substantial plant, ac- 
quisition and product development 
program. Company ended its fiscal 
year in October, but its latest pub- 
lished common earnings were equiva- 
lent to $2.25 per share (adjusted for 
the split-up) in the nine months 
through July. 


Penn.-Central Airlines Cc 

Price above 21 reflects marked 
earnings recovery. During May, com- 
pany called for redemption its 57,413 
shares of $1.25 cumulative preferred 
stock of which about 39,000 were con- 
verted each into two shares of com- 
mon. Another 26,050 common were 
sold privately. On the equity shares 
at the end of interim periods, earn- 
ings for the nine months through Sep- 
tember rose to 70 from 54 cents per 
share a year ago, and improvement is 
expected in the closing December 
quarter over last year’s bare profit. 
Return of planes by the Government 
has permitted resumption of some 
lapsed services and application has 
been made for new transoceanic routes 
across the North Atlantic, the South 
Atlantic and the Pacific via Alaska. 
(Also FW, Mar. 8.) 


Reynolds Spring Cc 

Speculative character should be 
recognized, but shares may be re- 
tained at 13—prewar high was 36% 
in 1936.. (Ind. $1 an. div. yields 
77%.) Although earnings were $1.12 
per share in the fiscal year ended 
last September, as compared with 
$1.22 in 1942-43, it should be noted 
that the later period was favored with 
credits from sale of the plastics divi- 
sion and tax adjustments, totalling 85 
cents per share before taxes. Peak 
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net was $2.77 in 1941. A $1.5 million 
VT-loan was repaid last year and fi- 
ances were materially strengthened. 
Now on war production, company 
normally makes upholstery springs, 
automobile and building hardware, 
scales, electric fittings and agricul- 
tural implements. 


Seagrave Corp. C 

Modest dividend possibilities per- 
haps offset risks at 7. Government 
business represented about 40 per 
cent of recent sales, and contract can- 
cellations cut nine-month sales to $1.5 
million from $2.1 million a year be- 
fore. Nevertheless, and despite price 
reductions on this business in the face 
of higher costs, interim net slightly 
improved at 56 vs. 55 cents per share, 
probably reflecting better margins on 
civilian sales. Company recently paid 
up $23 arrears on its preferred stock 
and retired half the remaining $200,- 
000 thereof ($500,000 in 1934). It 
is planned to redeem another $50,000 
this year and the last $50,000 in 1945. 


Spalding (A. G.) Cc 

Priced at 13, this new “Big board” 
listing shows growing war earnings, 
and has favorable postwar prospects. 
Domestic leader in athletic goods and 
equipment, the predecessor company 
paid various dividends without inter- 
ruption from soon after the turn of 
the century to the depression era. It 
ran into heavy depression losses in 
the eight successive years 1931-38, 
and the present company lost money 
in 1940, but earnings equalled 86 
cents per share in the fiscal year 
ended October, 1941, 48 cents in 
1941-42, $1 in 1942-43, and in the 
April half alone reached 88 cents per 
share. Treasury position is now ex- 
cellent, preferred stock is being re- 
duced and the outlook is for heavy 
early postwar volume. 


United Biscuit B 

Growth prospects appear above- 
average for its field; recently quoted 
at 24. (Ind. $1 an. div. yields 4.2%.) 
Sales tripled from a first reported 
$14.6 million in 1932 to $45.5 million 
in 1943. Mounting taxes prevented 
commensurate gains in earnings, but 


last year’s $2.70 per share was the 
best in twelve years and the first nine 
months of 1944 returned $1.73 per 
share, unchanged from a year earlier. 
In this year’s interim period, com- 
pany earned $3.71 for the U. S. 
Treasury to every $1 for dividends 
and reinvestment, and postwar tax 
reduction may actually increase the 
earnings on normally lower volume. 
Last month, company acquired Mac 
Sim Bar, important Michigan pro- 
ducer of paper board for cartons. 
(Also FW, May 24.) 


Waldorf System, Inc. C+ 

Offers a liberal but speculative in- 
come return at 14. (Reg. $1 an. div., 
plus 25-cent Dec. extra, yields 8.9%.): 
This chain of 125 restaurants (most- 
ly cafeterias) in Mass. (60), N. Y: 
(30), Ohio (16), Conn. (8), R. I. 
(6), N. J. (4) and Pa. (1), has 
paid various common dividends con- 
tinuously for a quarter of a century 


_and came through the entire depres- 


sion without a loss. Nine months’ 
net this year equalled 93 vs. 95 cents 
per share in 1943, suggesting little 
change from last year’s final $1.34, 
for a five-year average of $1.25 per 
share. Company is free of bonds and 
preferred stocks, while $2.5 million 
cash and U. S. Governments alone 
comfortably exceed all liabilities. 


Westvaco Chlorine B 

May be held (at 29), for fair yield 
and long range growth possibilities. 
(Reg. $1.40 an. div. yields 4.8%.) 
War-pinched profit margins have af- 
fected recent earnings. Thus, while 
net approached $3 per annum in 
1939, 1940 and 1941 on sales of 
$10.8 million, $12.2 million and $14.6 
million, respectively, it was but $2.49 
in 1942 and $2.60 in 1943 on $15 
million and $18.2 million, and in the 
first nine months of 1944, $1.52 vs. 
$1.61 per share a year before. Full 
benefits are still to be realized from 
the July acquisitions of Barium Prod- 
ucts, Monarch Chemical and Curtin- 
Howe for -$851,660. In April, 35,- 
000 shares of new $4.25 cumulative 
preferred were sold to net $3.4 mil- 
lion for this and other expansion, 
improvement, etc. 
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DENTING Instead of revamp- 
LITTLE STEEL ing the Little Steel 
FORMULA formula which had 

been set up to hold 
the line against inflation, and for 
whose abrogation both the CIO and 
American Federation of Labor had 
pleaded, the War Labor Board has 
recommended that the only change 
that should be made is a small in- 
crease in the wages of steel workers 
on the night shifts, and some others 
in special categories. It remains for 


the President to decide whether to 


accept the decision of his Labor 
Board, or to go further with upward 
modifications. In any event, what- 
ever changes are made in this case, 
will also be demanded by all other 
labor unions. 

Unionized labor, which almost 
unanimously supported the President 
in the last campaign and which claims 
to have brought about his re-election, 
is already beginning to protest the de- 
cision as an unfair one in that it does 
not cover the increase in the cost of 
living which has occurred since the 
steel wage formula was adopted. 

As a result, the unions have re- 
newed their agitation that any rigid 
wage formula be scrapped, and that 
a return be made to the first princi- 
ples of negotiating wage scales direct- 
ly with management. 

Even with the small increase that 
was recommended, it must be con- 
ceded that this would make a dent in 
the line which was supposed to stave 
off inflation, opening the door to 
many other increases. And should 
the President widen the gap, which is 
in his power to do, then what is a 
trickle can become a strong stream, 
forcing the cost of living for - all 
classes of labor to a point where the 
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situation will become even more acute 
than it is at present. Once the gates 
to inflation are thrown open, no one 
can tell where the end will be. 

How will the President solve this 
dilemma and still placate labor’s in- 
sistent demand for a larger increase 
in pay, and at the same time satisfy 
the public’s demand that the line 
against inflation be held? He alone 
can answer this question. 


WHERE Although the election 
FROM itself was decided only a 
HERE? few weeks ago, already 


there has arisen acrid 
discussion between the two schools 
of political thought within the Demo- 
cratic party—the conservative wing 
and the New Deal fringe—regarding 
which direction the President will 
turn in his fourth term. 

The New Dealers hold that the 
people in again choosing him as their 
leader gave him a mandate to continue 
social reforms and amplify them, 
while on the other hand the opposite 
school of thought holds that by virtue 
of necessity he will endeavor to con- 
solidate these reforms and try to make 
them fit into a more conservative 
program. They feel this conviction is 
fortified by Roosevelt’s own declara- 
tion made months ago that the main 
thought and desire now is “Win the 
War” and not the New Deal philoso- 
phy. 

In carrying out this aim it is not 
necessary to discard the. improvements 
already made.in our social economy. 
They could be strengthened, and un- 
doubtedly will be, but in such a man- 
ner as not to disturb or disarrange 
the serious efforts to win the war and 
smooth the road to peace not only for 
the world, but also so that private 


enterprise and jobs for all can be 
assured. 

No one among our people has been 
more signally honored by them than 
Franklin Delano Roosevelt, Electe( 
for four terms, he has broken more 
traditions than anyone else in the po- 
litical history of our nation. He ha 
successfully fostered social reforms 
which will permanently change ou 
lives. There are snags in those re. 
forms that must be eliminated, for no 
laws upon their initiation are per. 
fect. The President. being human, 
naturally will wish to go down i 
history as a great President, and he 
can insure doing so by improving the 
workability of our social legislation. 

Evidence of his trend of thought 
found in some of his election pledges 
—the encouragement of private er- 
terprise through a workable tax pro- 
gram, and jobs for 60 million workers. 
are included in his program for action 
once we have finished with our main 
objective—the winning of the war. 

It is logical that from here on, the 
President will be more conservative 11 
his. attitude toward our domesti 
affairs than he has been in any of his 
previous terms. He must envision that 
it will be necessary for the security 0 
the country, that prosperity in peact- 
time will depend as much on complete 
team work as will victory in the wat. 


AGE When history record 
OF in calm retrospect al 
LUNACY the incidents culminat- 


ing in the bloody secont 
World War, it is likely to ascribe the 
underlying cause to one of those occa 
sional periods of lunacy to which patt 
of the human race succumbs and if 
which it. becomes the victim of ur 
balanced leaders. 
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Only under such a mental condition 
could a diseased corporal have devel- 
oped into such a fanatical dictator as 
Hitler, or a braggadocio and mounte- 
bank such as Mussolini have turned 


into the tyrant who heldythe Italian 


people in the palm of his hand. 

Both of them succeeded in leading 
their people astray because they had 
the proper soil of national poverty 
and economic discontent to plow in, 
sowing their fake promises of work- 
ing miracles and restoring prosperity. 
Had either of them had the attributes 
of sound ’statesmanship, neither would 
have taken the insane course he fol- 
lowed, which inevitably could lead 
only to complete destruction of their 
own power and to the misery of their 
people who so recklessly entrusted 
their destiny in their hands. That 
same outcome is certain to befall the 
Japanese people who allowed them- 
selves to be misled by their blood- 
thirsty war lords. 

Such lunacy has assumed different 
forms. Back in the medieval ages it 
took the shape of the crusader, not 
confining itself to adults. It also took 
hold of the children, who participated 
in a crusade of their own in which, in 
a vain glorious venture, the lives of 
nearly one million of youngsters were 
sacrificed. 

The obsession for power and the 
lust to rule the world is another out- 
cropping of this lunacy, and from the 
time of Genghis Khan down to Na- 
poleon, Hitler, Mussolini and Hiro- 
hito the world at various times has 
been put to the sword and subjected 
to untold misery, but the lesson has 
not been learned that the universe is 
far too large to be put under the do- 
mination of any one dictator. 

Like a fever, such lunacy must burn 
itself out and reveal its fallacy before 
a peaceful world can again be estab- 
lished—and it is the business of de- 
mocracy to see that for a long period 


of time the seeds of discontent and. 


destruction are rooted out of the soil 
of civilization. 


No Telephone Calls, Please. 


T o insure prompt replies to in- 
quiries addressed to the FINAN- 
CIAL Wor.p subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air-mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please. 
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_For Income 


 Exéeasive reserves represent 
tal and may prove an expensive luxury for an investor . 
dependent upon the income from his portfolio 


By Ralph E. Bach 


Vice President and Director. Portfolio Supervision 


very individual should maintain a 

moderate cash reserve to care 
for emergency needs, its size de- 
pending upon probable or possible 
cash requirements over a reasonable 
period. Even such a reserve may 
now be profitably employed in U. S. 
War Savings Bonds, which are read- 
ily convertible into cash and repre- 
sent a haven for such capital which 
was unavailable until just a few years 


ago. To maintain a cash fund which 
is all out of proportion to total assets, 
however, serves no useful purpose 
either for the investor who needs the 
income from such capital or the na- 
tional economy. 

Here is the portfolio of an elderly 
investor in poor health whose sole 
source of income is from his capital. 
Obviously, safety is an important con- 

(Please turn to page 29) 


The Original Portfolio 
Par Amount or Recent 
Number of Shares Issue Cost Value Income 
$1,400 U. S. War Savings, Series G... $1,400.00 $1,400.00 $35.00 
275 U. S. War Savings, Series E... 206.25 206.25 044 
10shs. American Smelt. & Ref. 7% pfd. 1,330.00 1,590.00 70.00 
10shs. Consolidated Edison 5% pfd.... 1,065.00 1,075.00 50.00 
10shs. International Harvester 7% pfd. 1,630.00 1,800.00 70.00 
10shs. American Tel. & Tel........... 1,110.00 1,650.90 90.00 
10shs. Chase National Bank.......... 1,666.00 2,107.00 68.60 
100 shs. Central Vermont Pub. Service... 1 ‘600. 00 1,600.00 108.00 
2shs. First National Stores .......... 56.00 86.00 5.00 
25shs. General Electric .............. 450.00 975.00 ~ 35.00 
1,975.00 2,150.00 90.00 
14shs. National City Bank.......... 490.00 602.00 14.00 
533 units Various investments trusts .... 10,952.81 10,565.08 1,274.10 
Summary of Changes 
SALES PURCHASES 
Number R Par Amt. 
of Shs. Issue Val Income or No. Recent 
10 shs. Con. Edison pfd. $1, 075. 00 $50.00 of Shs. Issue Value Income 
10 shs. In. Harvester pfd. 1,800.00 70.00 $10,000 U.S. Sav.; Ser. “G’’.$10, 250 
14shs, Nat'l City Bank 602.00 14.00 2,000 Tex. & Pac. ref. 5s, 
15shs. Ohio Match HA 300.00 15.00 ,020 100 
533 shs. Various inv. trs. 10,565.08 $1,274.10 2,000 Nor. Pac. 6s, 2047 2,040 120 
Cash. .00 20 shs. Celanese Corp. 
Total... . .$34.342.08 $1,423.10 20“ phila Co. $6 phd. 2120 120 
2,600 140 
(add 5 Nat’l 
95 
50 “ Chesap. & Ohio.. 2,450 175 
SQ 1 60. ,700 
r{ 50 “ Pacific Gas & Elec. 1,700 100 
50 Internatl. Shoe.... 1,950 90 
Ve 50 “ Elec. Stor. Bat 2,150 100 
75“ United Biscuit..... 1,725 75 
Tota) $34,169 $1,545 
Note: Changes outlined in these diiaasions are not intended to be 1 


purchase or sale. 
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Keystone 


Candy Making 


Despite material and manpower shortages out- 
put is at all-time high, yet still fails to satisfy 
demand. War’s end will ease _ restrictions 


Pew of candy this year will 
set new all-time records in both 


poundage and dollars, despite the 


current tight situation in sugar and 
other materials, manpower shortages, 
restrictions on the use of cartons, and 
other difficulties. The American 
sweet tooth, it is estimated now, will 
be provided with more than 2.6 bil- 
lion pounds of candy having a value 
of close to $600 million, per capita 
production of more than 19 pounds of 
confectionery. 


Production Expanded 


How candy production has ex- 
panded in recent years, what with 
military demands and high civilian 
consumer purchasing power, is 
shown by comparison with the de- 
pression low of 1933, when the out- 
put of candy was valued at but $226 
million. Production of chewing gum 
is not included in candy tabulations, 
and no definite data are available be- 
yond assurances that the year’s pro- 


casual observer. The sales and earn- 
ings records of the leaders, however, 
help to explain why in recent months 
the shares of the principal companies 
producing candy and chewing gum 
have acted somewhat better than the 
general market. 

In the first eight months of this 
year dollar sales gained 16 per cent 
over the corresponding 1943 months. 
During that period sugar allocations 
were 11 per cent and cocoa 21 per 
cent in excess of 1943 levels. Final 
quarter allotments of sugar, however, 
are 8 per cent below last year and 
cocoa allotments have been reduced 
to 70 per cent of 1941 consumption 
against 77 per cent for the first nine 
months. A year ago the sugar situa- 
tion was eased by 10 per cent bonuses 
in November and December, but 
there will be no bonus this year. 

In consequence of the drastic cur- 
tailment in the supply of these two 
principal candy ingredients, fourth 


Candy Makers— 
Stable Records 


quarter production will show a de- 
cline, but not enough to erase the 
gains made in earlier periods. On the 
other hand, chewing gum production 
is steadily on the upgrade. Shipping 
conditions have cut into chicle im- 
ports, but supplies are adequate and 
both peppermint and sugar quotas 
have been increased. Over-all sales 
will show .a sizeable increase over 
1943 as a result of expanded quota- 
free shipments to the armed forces, 
and in spite of the virtual famine in 
civilian areas. 

Immediate postwar prospects are 
somewhat mixed for both candy and 
chewing gum manufacturers, with the 
outlook for the longer term averag- 
ing out on the favorable side. Gov- 
ernment requirements account for 50 
per cent or more of many items, and 
the decline in military shipments ex- 
pected during demobilization may not 
be offset entirely by increased sales 
to civilians during the transition per- 
iod. Nevertheless, wider profit mar- 
gins on non-government business, re- 
moval of restrictions on material, 
easier labor conditions and elimina- 
tion of excess profit taxes should help 
keep earnings within easy reach of 
wartime levels. 

With the reestablishment of a 
peacetime economy the secular up- 
trend in both production and earn- 
ings should be resumed. Competition 
in the later postwar years will again 
be keen and sales costs will reflect 
larger promotional expenditures, but 
these should be absorbed as readily 
as they have been in the past. The 
advantage, then, again will rest with 
those companies whose products are 
distributed under distinctive brand 
names. 


duction will set new records. : 
Scarcities.of both candy and chew- 
ing gum on counters catering to the 


Candy Makers’ Earnings Show Wartime Stability 


Earnings 


‘vil; ke it..difficult for him ¢ Annual Nine Months Dividends Recent Indic 
civilian .make 1 imcu or him to ssue +i rice ie 

American Chicle ............ $6.57 $6.89 $5.51 $5.18 $5.00 $5.00 128 3.9% 
realize the extent to which over-all | peech-Nut Packing ........ 6.02 643 455 416 500 500 121 41 
production of both items has grown | Hershey Chocolate ....... 3.00. 3.00 . 70 
during the war years, particularly 2.76 Al 4 2.30. 2.80 48 4 
when the operating and supply dif- Sweets Company ........... 1.52 2.05 a0.87 al.41 0.25 oo 17 i 


| the | ' Wrigley (Wm) ............ 3.26 338 255 236 3,25 
ficulties with which the industry has | 


to contend are obvious to the most 
14 


*Declared or paid to date. a-Six months to June 30, 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Entering the fourth quarter of the year, share prices have continued 


their selective advance with rail issues pushing further into new 


high ground. New peak by industrial average would be bull signal 


COMPLETION OF the third year of this country's _ 


direct participation in the war finds the stock 
market at significantly higher levels, than prevailed 
just prior to the attack on Pearl Harbor. At that 
time, the market was still in the bear trend that 
started in 1937, and which continued to April of 
1942. Now, after a little more than 2!/, years of 
upswing, we find the industrial price average 17 
per cent higher than it was December 6, 1941. 
Rails, however, have risen 49 per cent, while utility 
stocks are up 35 per cent. 


THERE CAN be no doubt that the war has brought 
prosperity to. the railroads, nor that this fact is 
responsible for the sharp improvement that has 
been seen in rail share prices. In the case of the 
industrials and the utilities, however, many com- 
panies were considerably better off in a peacetime 
economy, and the price rises in those groups must 
be regarded largely as recoveries from previously 
over-depressed levels. 


THE IMMEDIATE market picture is one of progres- 
sive new highs by the rail section of the list and 
continuation of the attempt by the industrial aver- 
age to penetrate the 149-150 area, which has 
marked the tops of previous peaks. As measured. 
by the more comprehensive price averages which 
include both rails and industrials; however, the 
market has already risen above its previous 1944 
top. An increasing number of individual stocks 
also have been able to rise to new highs. As a 
matter of fact, several recent sessions have wit- 
nessed the setting of a hundred or more new high 
prices. 


THERE HAS BEEN further: growth in the convic- 
tion that the German war will run on for more 
months than most people expected only a short 
time ago. However much everyone desires that 
the war be ended just as quickly as possible, it is 
nevertheless a fact that the added time will afford 
many companies the opportunity to perfect re- 
conversion plans well in advance of their having to 
be put into effect, and will permit others—among 
which the railroads are particularly important—to 
effect further strengthening of financial positions. 


IN THE MEANTIME, both business and the markets 
have been encouraged by a number of Washing- 
ton happenings. It is regarded as particularly 
favorable that experienced businessmen are being 
so highly placed in the State Department, and this 
is being taken as support for the opinion that 
the Administration's policies in the several years 
ahead will lean considerably more to the conserva- 
tive side than has been the case for .the past 
twelve years. Of course, it would be too much to 
expect the Administration to abandon plans for 
some of its pet projects calling for the expenditure 
of large amounts of the taxpayers’ money, but in 
this respect Congress already has raised hopes by 
rejecting a request for funds to initiate develop- 
ment of Alaskan areas, and present indications are 
that other plans along similar lines will receive like 
treatment by the legislators. 


THERE IS NO expectation, however, that the Ad- 
ministration's public utility views will be materially 
modified, and furtherance of the SEC's policy of 
utility integration" is in clear prospect. Reflecting 
this, some of the “break-up'’ holding company 
shares have been among the most active market 
issues in anticipation of eventual liquidation at 
considerably higher figures than the prices now 
prevailing. 


THE $14 BILLION goal of the Sixth War Loan has 
yet to be attained, and investors who have not yet 
increased their holdings of war bonds should do 
so at once. In this cannection, the advice given 
during a previous sales campaign seems worth re- 
peating: The exact proportion of War Bonds tt be 
held is something that cannot be calculated mathe- 
matically, but must be determined by each individual 
concerned. However, the war cannot be won with- 
out heavy purchases and retention. And complete 
victory is essential if other securities are to be worth 
their current prices. 


AS FOR GENERAL investment policy, there is no 
convincing evidence as yet that the long term ad- 
vance in stock prices has been completed, and 
investors should act accordingly. 

Written December 7, 1944; Richard J. Anderson. 
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CHANGES IN “SELECTED ISSUES’: Phelps 
Dodge common stock, currently selling around 24, 
is being substituted this week for Anaconda Cop- 
per Mining, which is priced at about 28. The 
reasons for this are several: In the first place, 
Phelps Dodge is almost entirely a domestic pro- 
ducer, although it does own some properties in 
Mexico, and this may well prove to be an impor- 
tant factor in the company's postwar business. 
Anaconda, on the other hand, before the war 
derived some 70 per cent of its output from its 
foreign properties, which are located largely in 
Chile. Secondly, Phelps Dodge's position in the 
industry, always strong, has been further improved 
by bringing into operation its important Morenci 
open pit mine in 1942 following $34 million develop- 
ment costs, thereby raising company's copper 
capacity by more than 40 per cent. These and 
other factors suggest that Phelps Dodge occupies 
a somewhat better longer term speculative position 
than Anaconda. 

Another change also is being made this week, 
although this represents only a shift in classification: 
Heretofore carried in the ‘Business Cycle" group, 
Freeport Sulphur is being moved up among the 
"Income" stocks—although the issue continues to 
have moderate appreciation prospects. Dividends 
have been paid each year since 1927, the current 
indicated annual rate being $2. With the stock 
priced at about 32, a yield of well over six per cent 
is afforded, a return that is unusually liberal for 
these times. 

In the bond section of the list, another reclassi- 
fication is being made: Atlantic Coast Line 
general 4!/,s of 1964 were recommended earlier 
in the year for their profit prospects when selling 
at 77. These bonds have since advanced to 95, 
and at these levels it is obvious that much of their 
possibilities of appreciation have already been seen, 
although some further improvement in price is not 
at all improbable. However, it is thought best to 
withdraw suggestions for new purchases for profit, 
and the issue is being moved up into the ''In- 
come’ group. 


POSTWAR AUTO PRICES: The OPA evidently 
has selected the automobile industry to be a 
guinea pig on which to do research concerning 
postwar price policies—and the industry isn't too 


happy about the matter. Passenger car makers 
recently received from the pricing agency highly 
detailed questionnaires seeking data on a wide 
variety of cost factors, both past and current. 
Industry leaders are afraid OPA may already have 
prejudged the case, for Chester Bowles has been 
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quoted as setting five per cent as an equitable 
advance over 1941 price levels. 

In any event, it. is probable that initial car costs 
will depend largely upon the Government itself, 
i.e., upon whether the manufacturers are to be per- 
mitted to swing into full production, or whether 
output for an indeterminate time is to be held 
down by means of quotas or other restrictions. 
For, as pointed out in “What Prices on Postwar 
Goods?" (FW, Nov. 15), if"... in the first recon- 
version year, total automobile production will 
amount to only a fraction of average output in 
prewar years, the companies will need higher prices 
in order to break even... . " 


DISTILLERS’ HOLIDAY IN JANUARY: A\l- 
though reconversion from. war to peacetime 
activities has been halted in many places in order 
to accelerate the munitions flow, the WPB has 
given the distilling industry assurance that the 
January whiskey production "holiday" will be per- 
mitted as scheduled. The figures, however, suggest 
that no favoritism is being played in this decision. 
Next year's industrial alcohol requirements are esti- 
mated at 548 million gallons, against which is a— 
potential supply of 594 million gallons and a 
Government stockpile of 75 million. During the 
August holiday, distillers turned out some 54 million 
gallons of beverage alcohol. 

Reflecting the growing liquor drought earlier in 
the year, consumption figures in each of the first 
six months were sharply below those of the same 
1943 period. But, with a "holiday" in sight, with- 
drawals were stepped up in July, and have since 
been rising rapidly. October withdrawals rose to 
12.9 million gallons, a 60 per cent increase over 
the same month last year. This carried the four- 
months total to some 42 million gallons, as against 
29 million for the July-October period of 1943, a 
45 per cent increase. 


NO AIR SERVICE AUXILIARIES: Ai least 
one aspect of the postwar air transport competi- 
tive picture seems to be clarifying. Washington 
reports are that President Roosevelt in a. recent 
letter vetoed the idea of steamship companies 
controlling aviation transport subsidiaries. The 
American Export Lines had, of course, already 
established air passenger service, and numerous 
other steamship companies had planned to augment 
their activities similarly. Now, however, it appears 
that this country's policy is to be “the air lanes 
for the air lines'’, inasmuch as Presidential opposi- 
tion is implied also for railroad and bus line 


expansion into the skyways. 
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BANK SHARE BULL MARKET: Metropolitan 


bank shares have been enjoying one of their most 
active periods in some time, with rising prices the 
rule. Behind-the»move-have been declarations of 
stock dividends by several institutions,,and expecta- 
tions of similar action»by ‘others. At*last, share- 


holders are reaping the benefits of the very — 


conservative cash dividénd policies most institutions 
have followed for the past several years. 


BRIEFS ON “SELECTED ISSUES” (See page | 8): 
Philip. Morris stockholders meet January |2 to vote 
on issuance of new 4 per cent preferred and 
redemption of the. present 4!/, and 41/5. per. cent 
preferreds. .. . Twentieth Century-Fox Film reported 
earnings on the common stock of $4.67 per share 
for the 39 weeks’ to September 23 vs. $4.52 per 
share in the same 1943 period. . . . Lima Locomo- 


tive will pay 50-cent interim and 50-cent year-end: 


dividends Décember 27; total payments for 1944, 
$2.50, vs. $2 last year. . . . Commercial Solvents 
declared 30-cent interim and 1|5-cent year-end 
dividends payable December 22; 1944 total, 
75 cents, vs. 60 cents for 1943... . Reynolds Metals 
has developed and is making a new alloy of 
aluminum, magnesium and zinc for use in war 
implements. . . . Total operating revenues for the 
ten months to October 31 as compared with last 
year (in millions): Atchison, $437.1 vs. $384.9; 
Great Northern, $175.2 vs. $163.8; Northern 
Pacific, $130.3 vs. $120.7; Chicago & North Western, 
$139.4 vs. $136.5; New York Central, $606.3 vs. 
$590.1; Southern Pacific, $525 vs. $493.8; Texas & 
Pacific, $66.9 vs. $57.8: Union Pacific, $414.7 
vs. $392. 


OTHER CORPORATE NEWS: Westinghouse 
Electric had $621.8 million unfilled orders Novem- 
ber 30... . Jefferson Chemical Company has been 
formed jointly by American Cyanamid and Texas 
Company to produce chemicals made from petro- 
leum. . . . American Export Lines signs contract 
with the Government to operate a fleet of C-54 
planes between U.S. and foreign countries. 

Among recently announced acquisitions: Beatrice 
Creamery acquiring Greeley Creamery, Ohio; 
McKesson & Robbins will acquire Gilmore Drug; 


High 
Issue: Recommendations Price 
U. S. Treasury 2!/2% bonds, due 1970......... 100 


Callable at 100 beginning 1965. 
~ Denominations, $500 and up. 


U. S. Treasury 2% bonds, due 1954......... 100 
Callable at 100 beginning 1952. 
Denominations, $500 and up. 


U. S: Treasury 114,% notes, series B-1947..... 100 
Not callable prior to maturity. 
Denominations, $1,000 and up. 


U. S. Treasury 7/% certificates of indebtedness. 100 
Not callable prior to maturity. 
Denominations, $1,000 and up. 


Issue: Price 

U. S. War Savings Bonds, Series E............ 75 
Yield, 2.9% if held to maturity 10 years 
hence. Redeemable at holder's option after 


60 days from issue date. Denominations, 
$25 to $1,000. 
U. S. War Savings Bonds, Series F............ 74 


Yield, 2.53% if held to maturity 12 years 
hence. Redeemable at holder's option after 
6 months from issue date. Denominations, 
$25 to $10,000. 


U. S. War Savings Bonds, Series G............ 100 
Yield, 2.5% “if held to maturity 12 years 
hence. Redeemable at holder's option after 
6 months from issue date. Denominations, 


$100 to $10,000. 


U. S. Treasury Savings Notes, Series C........ 100 
Yield, 1.07% if held to maturity 3 years 
hence. Redeemable at holder's option after 
6 months from issue date. Denominations, 


$100 and up. 


Scott Paper, through a subsidiary, is to acquire 
Fort Edward paper mill of International Paper; 
Kinner Motors takes over Gladden Products, 
makers of hydraulic equipment; National Gypsum 
completes negotiations to take over Kimbalton 
Lime Company; Celanese Corporation acquires 
control of Bridgewater Textile; Greenfield Tap & 
Die absorbs Geometric Tool Company. . . . Gen- 
eral Motors plans to build the world's largest sheet 
metal stamping plant when war emergency ends. 

. Stockholders of Gamewell Company ratify 
3-for-| stock split-up. . . . Eastern Air Lines orders 
14 Constellations from Lockheed Aircraft for 
delivery when war conditions permit. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio FOR INCOME : j : 
backlog. While not of the highest grade, they are reason- These are good grade issues end qualify wad Rrenetenenyte 
ably safe as to interest and principal. Price —- Yield Price 
Ath. Top. & S. F.5% non-cum... 102 5.39%, Not 
Call Electric Bond & Share $6 cum..... 98 6.12 110 
FOR INCOME Priee Yield. Price. Co. $6 cum........ 106 5.66 110 
@Atlantic Coast Line gen. 4/os,'64. 95 4.74% Not Public Service N. J. $5 cum...... 103 4.85 Not 
Cleve. Union Term. Ist 4s, '77.. 103 4.37 105 Radio Corp. $3.50 Ist cum....... 80 4.38 100 
New Orleans Gt. Northern Ist 5s, Reading 4% Ist (par $50) non-cum. 39 5.13 58 
104 4.81 105 Reynolds Metals 542% cum....... 98 5.61 107! 
Texarkana & Ft. Smith Ist 5/2s,1950. 105 5.24 10742 
Texas & Pac. gen. ref. 5s, '79..... 101 4.95 105 FOR PROFIT 
dividends and prospects of appreciation 
are combined in these issues. 
FOR PROFIT Am. Water Works & El. $6 cum... 98 6.12 110 
* Atlantic Coast Line gen. 4/2s,'64. 95 4.74 Not Columbia G. & El. 6% cum....... 95 6.32 110 
Chic. & No. West. conv. 4/95, 1999. 79 5.70 101'/, Columbia Pictures $2.75 cum..... 48 5.73 53 
N. Y. Central 44/os, 2013......... 78 5.77 110 Erie RR. SY, ‘cum............... 64 7.81 100 
Northern Pac. ref. & imp. 6s, 2047. 103 5.83 110 Gillette Safety Razor $5 cum..... 90 5.56 105 


Southern Pacific 4!/2s, 1969....... 89 5.06 100 Wheeling Steel $5 pr. cum....... 87 ~=—s 5.75 105 
COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


STOCK Price, 1943 “gag, «= STOCK Price 
Adams-Millis........... 32 $1.75 $1.75 b$2.01 b$1.93 May Department Stores. 64 $3.00 $3.00 b$1.70 
rden Company ...... j 7 f P Ivania Rail 2. 4, 
Philip Morris .......... 90 4.50 450 g5.8! 
Consolidated Edison ce ae 1.60 1.60 cl.19 cl 36 Standard Oil of Calif 36 2 00 2.00 2.00 2.21 
Elec. Storage Battery... 45 2.00 2.00 bl.12 bl.Il Sterling D i 63 3.00 3.00 3.23 3.37 
First Nat'l Stores....... 43 250 2.50 0.65 0.72 y 40 280°" 280 
Gen'l Amer. Transport... 52 2.25 2.50 2.50 ¢2.37 Union Pacific R.R....... 115 6.00 6.00 13.37 cll.72 
Kress (S.H.) .......... 36 United Biscuit ......... 24 1.00 1.00 cl.73 
MacAndrews & Forbes.. 29 1.65 1.55 cl.13 1.26 U. S. Tobacco ......... 26 1.30 1.32... 
Macy (R.H.) ......... 32 2.00 2.00 £2.14 £2.49 Walgreen ............. 30 1.60 1.60 52.20 $2.25 


BUSINESS CYCLE STOCKS 
Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


American Brake Shoe... 45 $1.80 $1.15 c$2.08 c$1.83 Glidden Company ..... 24 $0.90 $0.90 b$0.62 b$0.73 
American Stores ....... 17 1.00 1.00 b0.58 b0.58 Great Northern Ry. pfd. 42 2.00 2.00 5.21 5.74 
“Anaconda Copper .... 28 250 2.50 2.98 c2.86 Homestake Mining ..... 43 None None b0.75 bDO.26 
Atchison, Topeka &S.F.. 74 6.00 6.00 13.86 c12.20 Kennecott Copper ..... 35. 3.00 2.50 62.06 bI.99 

Libby, McNeil & Libby.. 8 0.45 0.50 0.88 0.94 
Bethlehem Steel ....... 64 6.00 6.00 4.86 4.99 Lime Locometive ../..- 50 2.00 2.50 
Briggs Mfg. ........... 392.00 2.00 cl.92 2.08 Louisville & Nash. R.R... 91 7.00 7.00 cll.I5 
Climax Molybdenum ... 35 3.20 2.50 2.90 2.42 McCrory Stores ....... 20 1.00 1.00 £2.22 12.02 
Commercial Solvents ... 16 0.60 0.75 0.75 0.74 Mid-Continent Pete... .. 25 1.40 1.40 62.59 2.77 
Continental Can ....... 38 1.00 1.00 51.63 $2.09 New York Air Brake.... 45 2.00 2.00 2.67 2.87 
Crown Cork & Seal..... 370.75 2.74  @Phelps Dodge. ...... 24 1.60 1.60 b1.30 
32 2.00 2.00 ¢2.73 Timken Roller Bearing... 51 2.00 2.00 
Fruehauf Trailer ....... 40 1.65 1.60 2.57 2.30 Twentieth Century-Fox .. 27 2.00 2.00 4.52 4.67 
General Electric ....... 39 1.40 1.40 cl.09 cl.10 59 4.00 4.00 3.60 3.49 


_ a—First quarter. b—Half year. ‘c—Nine months. f—Fiscal years ended July 31. g—Fiscal year ended March 31. 
ji—Fiscal year ended February 28. r—I2 months to June 30. s—!2 months to September 30. D—Deficit. %—Removed 
from list this week. @—Added this week; see page 16. 
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WASHINGTON 
NEWS LETTER 


ashingtonians who had _ been 
W ‘thinking of looking for better 
quarters—an apartment instead of a 
furnished room, or a house instead 
of an apartment—had been putting it 
off. They expected that in a few 
months, WPB, ODT and a number 
of other war agencies would wind up 
and their employees clear out. Find- 
ing a place, they supposed, once more 
would become a simple matter of 
chasing down newspaper ads. 
the many families who hoped, so to 
speak, to “come in on dips” were 
wrong. Signals changed. If any- 
thing, the war agencies are expand- 
ing. Instead of folding up slowly, di- 
vision by division, it now looks as 
though they'll do it all at once—after 
Day. 

The Army has put a crimp in the 
idea of a “transition.” No longer are 
government officials working on plans 
for a gradual change from war to 
peace, one step at a time. For the 
end of the European war may bring 
no cut-backs to speak of. When gov- 
ernment officials take up the subject 
of reconversion again—which they 
will be doing sooner or later—it may 
be a question of dealing with cancel- 
lation in any amount up to 100 per 
cent. 

Army believes that the war in 
Japan will entail the invasion and 
conquest of China, possibly using 
Japan itself as a base. This will re- 
quire no end of equipment. Navy is 
said to have a somewhat different 
point of view but the branches will 
agree sooner or later on strategy. 
Meanwhile, major wars will be 
lought in both theaters so that em- 
phasis is on maintaining current pro- 
duction. 


Without taking into count the 
changes in plans, 1945 war produc- 


ion had been placed at about $57 
LIFE INSURANCE AND 


LISTED SECURITIES LOANS 


INTEREST 212% TO 312%, 
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billion compared with $64 billion 
estimated for 1944. The new plans 
will probably bring 1945 to this year’s 
total. Meanwhile, to keep everybody 
war production minded, there may be 
some new restrictions on civilian pro- 
duction of a minor sort. The famous 
“spot authorization plan” is being 
starved out. Because materials are 
generally ample enough, however, 
WPB will probably continue to allow 
improvements in products now being 
turned out. Civilian items turned 
out under “programs” probably will 
be let alone. 


A new department head almost in- 
evitably becomes the center of Wash- 
ington gossip. Stettinius, who just 
became Secretary of State, is sup- 
posed to have a great many plans for 
expanding. Officials of the Depart- 
ment from the first encouraged news- 
paper speculation on these points: 
that he would bring in new blood, 
build up existing units dealing with 
economic questions and form new 
ones, that he would take over some 
administrative jobs now done by in- 
dependent agencies. 

Rockefeller’s Latin American unit 
is to come in, with Rockefeller as an 
Assistant Secretary of State. Bring- 
ing in the Foreign Economic Admin- 
istration would probably arouse too 
much opposition within FEA; more- 
over, it is far from certain that Stet- 
tinius wants responsibility for thou- 
sands of details of foreign trade. 
Clayton, who has been heading the 
Surplus Property Administration, 
and becomes an Assistant Secretary, 
is expected to be aggressive. 


The steel pay rise recently allowed 
by the WLB will not become effec- 
tive until the OPA certifies either 
that the additional costs can be ab- 
sorbed by the companies or that 
higher prices are necessary. Mean- 
while, OPA has asked its steel ad- 
visory committee to bring cost figures 
up-to-date. If there is a rise, it may 
be allowed for the whole industry 
rather than for particular companies 
filing individual petitions. If an in- 
dustry-wide rise is denied, OPA will, 


of course, deal with requests by par- 
ticular concerns. 


Regulations governing guaranteed 
loans to veterans to finance their 
going into business should provide 
safe and fairly profitable business to 
the banks. First of all, the Veterans’ 
Administration has agreed that its 50 
per cent guarantee covers the first 
half of any proved loss. Second, re- 
strictions will not be too burdensome : 
on the contrary, much responsibility 
will be placed on loan officers them- 
selves. It is granted that on a long 
term basis, this could boomerang 
should the banks lend too freely. ° 

Appraisals will be limited virtually 
to an accounting test of equipment 
purchased with the proceeds, e.g., 
checking the bills against OPA ceil- 
ings. Loan officers are expected to 
look ittto whether the veterans are 
going into lines that show promise 
of success, whether they are well lo- 
cated, whether their leases are fair, 
etc. 


Any bond issues guaranteed by the 
proposed world bank will be subject 
to regular SEC registration. Since 
they will be subject to the Commis- 
sion, they will rate evidently as ordi- 
nary bonds, ‘subject to State taxes 
notwithstanding their being backed, 
in part, by the Federal Government. 
The requirement that bonds be regis- 
tered should mean that borrowers 
will have no secrets as to uses of 
proceeds. 


While the Army is fighting recon- 
version planning, it is helping in one 
respect. It is trying hard to make 
firm agreements with prime contrac- 
tors on cancellation settlements and 
trying to get its primes to make simi- 
lar agreements with their sub-con- 
tractors. How it is done is being 
expounded over and over again by 
officers at WPB industry meetings. 
Botany Worsted, for example, 
agreed to keep all of its left-over in- 
ventories and has set a price. Alto- 
gether about twenty companies have 
made similar agreements’ on inven- 
tories and other details. Margins on 
particular jobs are being set. 


—Jerome Shoenfeld 


Preferred Stocks 
PUTNAM & CO. 


6 Central Row Hartford 4, Conn. 
Members New York Stock Exchange 
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Synthetics 


“Sheets and pillow cases for fox 
holes” is the latest description for the 
moisture-proof cellophane capes made 
for the U. S. Army by Sylvania In- 
dustrial Corporation—these cover-alls 
were intended as protection against 
gas attacks, but have been found most 
useful for lining fox holes. 
Goodyear Tire & Rubber is planning 
to broaden the market for its new 
synthetic shoe soles—tradenamed 
“Neolite,” it is described as neither 
rubber, nor leather, nor .plastic, nor 
fabric. . . . The new synthetic rubber 
of General Electric, designated as 
“Silicone,” holds the promise of a 
host of postwar applications—now re- 
served primarily for aircraft engine 
gaskets, it also is regarded as suitable 
for all types of insulation in that it 
affords greater resistance to heat and 
shock than natural rubber, or any 
synthetic rubber yet developed. . . . 
Another substitute for chicle has been 
discovered by Pennsylvania Indus- 
trial Chemical Corporation by com- 
bining white mineral oil with a high- 
melting resin—the resulting chewing 
gum base is a rubbery substance that 
does a good job in holding a flavor. 
. . . Latest in “raw materials” for 
making penicillin is the refuse of 
asparagus canneries—it has been 
found by Flotill Products, Inc., that 
the liquor produced from waste butts 
is a good culture medium for penicil- 
lin molds. . . . Ladies’ handbags which 
can be washed with the dishes is one 


By Weston Cumith 


claim for the new plastic-tile envelope 
purses now being made from the 
“Lumarith” of Celanese Plastics Cor- 
poration—using colored tiles in a 
wide variety of patterns, something 
really different is coming in beaded 


bags. 
Broadcastings 


Philco Corporation will do a radio 
version of “Show Boat” on its New 
Year's Eve program for the “Radio 
Hall of Fame” hour—Charles Win- 
ninger will recreate his original role 
of Cap’y Andy. . . . Gillette Safety 


Razor will sponsor the airing of four 


football bowl games (Cotton, Sugar, 
Orange and East-West) on New 
Year’s Day—the original, the Rose 
Bowl Game, will have no commercial 
tie-up, being broadcast as a public 
service feature by the National 
Broadcasting Company. . . . In line 
with predictions that the Chesapeake 
& Ohio Railway would utilize radio 
(Brevities, Nov. 22), it has been an- 
nounced that the program selected is 
“Let’s Face the Issue,” a weekly 
forum and audience participation 
feature—C, & O. aims to reach listen- 
ers of higher intelligence with such 
questions as “What should be done 
with government war plants after 
the war?” ... Next month American 
Home Products will take over the 
“Ellery Queen—Detective” program 


for its “Anacin’” headache remedy— ° 


during the past year the mystery 
serial has been under the sponsorship 


NEW HAMPSHIRE HOME 


At Gateway to White Mts. High elevation. 10 rooms, insulated, eco- 
nomical hot water heat. Interior finished in quartered oak, curly maple 
and hard pine. Fireplace. 24% acres. Nicely landscaped. Vegetable 
garden. Barn suitable for garage or livestock. $12,000.00. 
| ‘Present ‘owner will vacate immediately or | 
pay $100 monthly rent to new owner. 
For appointment to inspect, 
Write FinanctaL Worwp, Box No. 159 


_ Magazine as soon as the war ends- 


of Emerson Drug for “Bromo. 
Seltzer.” . . . Along the same line, 
Socony-Vacuum Oil will replace 
H, J. Heinz Company as the sponsor 
of “Information Please” in February 
—as a result Socony will discontinue 
its daily newscasts by commentator 
Raymond Gram Swing. 


Building Banter 


A new prefabricated hangar for 
small airplanes has been designed by 
the Texas Pre-Fabricated Housing 
Company for postwar introduction— 
the unit features a plastic bonded ply- 
wood construction that is described as 
waterproof, warpproof and repellent 
to insects, vermin and dry rot... . An 
improved wall coating, especially pre- 
pared for protecting stucco, concrete 
and brick exteriors, has been intro- 
duced by Paint-Point Corporation— 
it is a “one-coat” covering, which fill 
cracks and seals openings, and dries 
to a rough stone-like finish. . . . Cello- 
phane wallpaper is another promis 
of the postwar period, now that 2 
colorless adhesive has been developet 
to hang it—-in solids, stripes and var'- 
ous patterns, a large number of deco- 
rative effects can be obtained, and 
all. finishes are moisture-proof. ... 
Continental Asbestos Refining Cor- 
poration has developed a new col- 
lodial-composition floor patching mz 
terial, which is described as “‘sell- 
healing”—tio adhesives are required, 
as the compound bonds itself to 
most types of flooring. . . . An im 
provement in weather-stripping 
“Weather-Pak,” a plastic tape fot 
quickly sealing the cracks aroun( 
doors, windows, etc.—the filler 1s 
said to remain plastic indefinitely, and 
in addition it is possible to use it ovet 
and over again. 


Publishing Patter 
: Reports continue to circulate to the 
effect that Curtis Publishing will 
ready to introduce “a new pictorid 
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it is understood that a number of in- 
novations are planned to interest each 
age group within the family. .. . 
Newest addition to the growing 
newsletter field is the Media Buyer, 


devoted to the news about media 


(magazines, newspapers, trade and 
farm publications and radio )—spon- 
sored by Buyer Publishing Company, 
it will be sent free to media directors, 
space and time buyers and account 
executives of U. S. and Canadian ad- 
vertising agencies. . . . National Tool 
& Die Manufacturers Association has 
started publication of a_ bi-weekly 
newsletter to keep executives posted 
on the progress in this industry—in 
addition to the membership of the 
association, subscriptions will be ac- 
cepted from those in allied fields. . . . 
Latest in war publications is Air 
Force Woman, a monthly magazine 
designed to serve the wives and fami- 
lies of army pilots—primary purpose 
is to foster a better understanding of 
brides on the training procedure for 
new pilots. . . . Soon after the first 
of the year Reader’s Digest will start 
printing a Spanish edition in Cuba— 
it is expected that the Cuban presses 
will eventually service the entire 
Caribbean area. 


Christenings 


Pittsburgh Plate glass has adopted 
a monogram of the letters “PPG” in- 
terlocked as a general trademark— 
all product labels, leterheads, adver- 
tisements and company signs will in- 
clude this family insignia. . . . Sav- 
Way Industries has selected “Sara- 
Seal” to describe its new “welded” 
closure for automatically encasing 
machine parts in a moisture-proof 
bag of transparent plastic—after the 
war this sealing device will serve in 
packing a host of perishable com- 
modities. . . . The new cold-dip dyes, 
with which molded plastics can be 
colored permanently, will be featured 
as “Poly-Tints” by Wilmington 
Chemical Corporation, the manufac- 
turer—the dyes are expected to prove 
a boon to molders who previously 
employed a different molding power 
for each variety of color required... . . 
Miracle Adhesives Corporation has 
Introduced its new floor coating 
under the tradename of “R-Mir-Dek”’ 
—the material was designed to meet 
the need for a non-skid and fireproof 
surfacing for ship decks, gun’ plat- 
forms, ete., but will soon find in- 
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creasing use for slip-proofing all 
types of floors on the home front... . 
Taking advantage of the popularity 
of the helicopter, Plane Facts Com- 
pany has brought out the “Helio 
Flyer”, a modern version of the pin- 
wheel toy—this plaything will fly 
vertically for more than a hundred 
feet. ... Panther-Panto Rubber Com- 
pany has chosen “Panolene” as the 
tradename for a new type of shoe sole 
material—claims are made for the 
long wearing quality of the new 
product, which has been subject to 
extensive test. 


Offshoots & Sidelines 


Aluminum Cooking Utensil Com- 
pany, subsidiary of Aluminum Com- 
pany of America, is considering the 
addition of a line of kitchen furniture 
after the war—the company’s ““Wear- 
Ever” brand will appear on chairs, 
tables, cabinets and wall racks. .. . 
American Oil Company is - planning 
to handle a line of passenger car and 
truck tires under its own “Amoco” 
trademark—the company will be the 
first gas station chain to use a gasoline 
brand on tires. . . . Delbridge Calcu- 
lating Systems, Inc., has added a 
new “Simplified Witholding Tax 
Chart,” which is geared to the re- 
vised tax law, effective on January 1, 
1945—the chart is available in four 
editions covering weekly, bi-weekly, 
semi-monthly and monthly payroll 
deductions. . . . “Steak-knitters,” de- 
signed to prepare filet mignon from 
odd bits of beef from meat grinders 
and slicers, are among the new prod- 
ucts being prepared by Toledo Scale 
Company for postwar introduction— 
the device will be sold primarily to 
butcher shops. . . . Fuller Brush 
Company is adding a line of cosmetics 
and beauty preparations to the stock 
of brushes for its salesmen to sell 
from door to door—the toilet goods 
line will carry the tradename of “Old 
Empire.” . ... Lewyt Corporation, 
manufacturer of metal products, is 
adding a line of educational juvenile 
furniture of streamlined design— 
called “Lewytoys,” these desks, 
chairs and tables are made of tubular 
steel and built for long wear. 


* 

When writing for additional in- 
formation, please enclose a self- 
addressed envelope or postal card. 
Mention date of issue in which item 


appeared. 


NOTE—From time to time, in this space, 
there will appear an’ advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is number sixty-six of a series. 


ScHENLEY DIsTILLERS Corp., New York. 


Your Taste-Buds 


For twenty-two months, prior to 
August first, Schenley did not make 
a drop of grain beverage spirits. All 
of its grain distilling facilities were 
converted to the production of alco- 
hol for war purposes. You know this 
because you’ve heard it many times. 
Our industry has been told that, be- 
ginning August first, its facilities 
would not be needed for production 
of war alcohol—for one month. Stock- 
piles of war alcohol had reached a 
figure which prompted the War Pro- 
duction Board to grant this “fur- 
lough,” permitting distillers to resume 
the production of beverage spirits— 
for one month. Most of the spirits 
will be used for blending with ma- 
tured American whiskies—in various 
proportions. There is nothing new 
about whiskies being so blended. 
Long before Prohibition a very large 
percentage of American whiskey was 
blended with grain spirits. And since 
Repeal, a little over ten years ago, 
public preference for this type of 
whiskey has been increasing. History 
is repeating. 


It seems timely, then, that Schenley 
inform its readers of something which 
may be confusing about spirit blends. 
Quite a few of our friends have asked 
us recently, “What makes a good 
blended: whiskey? How much basic 
whiskey should it contain and how 
much spirits?” Really, it is no secret. 
Those: who buy alcoholic beverages 
should know that the percentage of 
whiskey in a blend is by no means 
the determining factor in judging 
the fineness of the end-product. The 
quality of the whiskies, not the quan- 
tity, which’ are blended with fine 
American grain spirits—is important! 
Skill in blending is of equal importance. 


Just rely on your own. tastebuds. 
They’re biased—in your favor. We 
can recommend no better “expert.” 


MARK MERIT 


of Scnentey Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 .Fifth. Ave., N. Y. 1. 
N. Y., and. you. will receive a booklet con- 
taining reprints of earlier articles on various 


subjects inthis bes. 
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Full Paid 


INVESTMENT 
CERTIFICATES 


* Federally Insured up to $5,000 
* Current Dividend 3%, 


Farm and Home Certificates are 
legal investments in many states 
for banks, trust and insurance 
companies, trustees, guardians and 
fiduciaries. 

Principal federally insured up to 
$5,000. Current dividend rate 3%. 
A strong association with assets 
now in excess of $28,000,000. We 
invite inquiries. 


FARM «no HOME 


SAVINGS and LOAN ASSOCIATION 
NEVADA, MO. 


UP TO 
$5,000 


ACCOUNTS INSURED 


Current Semi- AT 
Annual RATE 
Dividend OF O 
PER ANNUM 


_ © We solicit Investment accounts of 
Individuals, Trust Officers, Administra- 
tors, Guardians, Life and Fire Insur- 
ance Companies and other Trustee In- 
vestors. 
A Non-Speculative Investment 
Legal for Trust Funds in many states 


© Assets over $10,000,000. Surplus and 

Reserves over $900,000. 

Write for free booklet,“‘A Safer and Better Plan” 
or send check for Investment Certificate. 


Atlanta Federal Savings & Loan Assn. 


GEORGIA’S LARGEST FEDERAL ORGANIZED 1928 
22 Marietta Street 
Member Federal Home Loan Bank System 
Federal Savings & Loan Insurance Corporation 


634 SO. SPRING ST. 
LOS ANGELES 14 


48 WALL STREET 
NEW YORK 5 


H. M. Collins, Auctioneer 


ADRIAN H. MULLER & SON 


Stocks and Bonds at Auction 
Sales Wednesday in New York City 
Friday in Jersey City 
New York City Office, 39 Broadway 
Jersey City Office, 75 Montgomery St. 


WHEN WRITING ADVERTISERS . 
PLEASE MENTION 
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ith the exception of high grade 

bonds selling well above re- 
demption prices, the market showed 
general strength. Several utility is- 
sues which are likely to be refunded 
declined. The broad market in rail- 
road bonds continued and numerous 
new highs were recorded. 


TAXES ON REORGANIZATION 
BONDS 

Current payments of defaulted in- 
terest on Missouri Pacific, ’Frisco and 
other bonds call attention to an impor- 
tant factor in income tax computa- 
tions. The interest received is re- 
garded as current income, or as a re- 
turn of principal, depending upon the 
time when the bonds were bought. A 
similar ruling has been made by the 
Treasury with respect to reorganiza- 
tion securities issued by the Chicago 
& North Western. 


CHICAGO & NORTH WESTERN 


In general, the reorganization is 
held to be non-taxable. A bondholder 
of the old company, holding the new 
first and general 4s, income bonds and 
stocks of the successor received in ex- 
change, pays no tax on the exchange, 
and the price paid for the old bonds 
will determine whether there is a cap- 
ital gain or loss when the new securi- 
ties are sold. However, in many 
cases, there will be adjustments be- 
cause of the fact that the new securi- 
ties represent in part claims for inter- 
est payments on the old bonds. For 
those bondholders who bought before 
interest was defaulted, all payment 
representing defaulted interest accum- 
ulations will be regarded as income. 
For those who purchased after de- 
fault, securities or cash received for 
interest accrued up to the date of pur- 
chase is regarded as a return of capi- 
tal, and is to be applied to reduction 
of the cost. Whatever is received with 
respect to interest accrued after the 
date of purchase of the old bonds is 
considered income'of the recipient for 
the year in which it is received. 

Similarly, payments of back interest 
on bonds of companies which have not 
completed their reorganizations are 


TREND OF THE BOND AVERAGES 
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regarded as return of principal if they 
are in,respect to periods prior to the 
time of purchase, or as current income 
if the interest accrued after the time 
when the bonds were bought. 

If further payments of this nature 
are made next year, some holders of 
reorganization bonds may find it ad- 
visable to sell shortly before the inter- 
est ‘distribution, and register a long 
term capital gain (50 per cent taken 
into account), rather than pay income 
taxes on the full amount of the inter- 
est payment. 


*FRISCO PAYMENTS 


Although most of the holders of 
St. Louis-San Francisco bonds who 
bought after default will not be af- 
fected by these tax factors, current 
payments on the consolidated 4%: 
will serve to illustrate the points out- 
lined above. On and after December 
11, holders of these bonds will receive 
$38.80 per $1,000 principal amount, 
of which $15.12 represents the unpaid 
balance of the September 1, 1933 cou- 
pon, $22.50 payment in full of the 
March 1, 1934 coupon, and $1.18 part 
payment of the interest installment 
which became due on September |, 
1934. 

Thus, anyone who bought the bonds 
after September 1, 1934 should apply 
the entire amount received to reduc- 
tion of his purchase price and omit the 
disbursements from income tax re 
turns. Those who bought _ before 
September 1, 1933, should report the 
entire disbursement as interest rf 
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ceived. The matter becomes some- 
what complicated for bondholders who 
bought between these two dates ; they 
will have to figure out proportionate- 
ly the amounts to be applied to reduc- 
tion of principal and to be reported 
as current income. 

Payments on the ’Frisco prior lien 
bonds ($36.05 on the Series A 4s and 
$38.42 on the Series B 5s) have been 
available since November 13. 


SHELL UNION OIL 


Shell Union Oil Corporation has 
called for redemption on January 15 
at a premium of ohe-tenth of one per 
cent all of its serial notes due January 
15, 1946. The company has also 
made a sinking fund call of $210,000 
debenture 234s, 1961. These bonds 
will be paid at par and accrued in- 
terest on January 15. 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 

Associated Tel. Co.—Ilst A 

Entire Dec. 29, 1944 
California sa Pwr. Co.— 

46; Entire Dec. 9, 1944 
Central New York Power— 

gen. mtg. 3%s, 1962...... Entire Dec. 22, 1944 


Certain-teed Products Corp.— 
5%% ser. A debs., 1948.. 1,700,000 Dec. 29, 1944 
me Union Term. Co. 


—Ist 3%s ser. 1969...... 37,000 Feb. 1, 1945 
Community Public Service— 

Tet Entire Dec. 15, 1944 
Dayton Power & Lt. Co.— 

lst Se, 168,000 Jan. 1, 1945 
Duke Power Co.—Ilst & ref. 

da Entire Jan. 2, 1945 
Eastern Corp.—Ilst conv. 5s, 

Houston Gas Securities Co.— 

coll. tr. 58, 1052....s..00. Entire Dee. 30, 1944 
Houston Lighting 

—Ist mtg. 3%s, 1966..... Entire Dec. 20, 1944 
Interstate Co.— 5% dave 1954 ~° Entire Dec. 1, 1944 
Kewanee Public Service—lst 4 
AG, 11,000 Jan. 1, 1945 
oppers Co.— Ist & coll 

SUG; Entire Dec. 4, 1944 
Koppers —I1st & coll. 

Entire Dec. 4, 1944 
Nashville R. R. 

—unified 3%s, 1950...... Entire Jan. 1, 1945 
Iouisville & Nashville R. R. 

—coll. tr. 348, 1950..... Entire Jan. 1, 1945 
Louisville & Nashville R. R. 

—unified 4s, 1960........ 165,000 Jan. 1, 1945 
Mobile Gas Service 

Ist Entire Dec. 9, 1944 
Newfoundland Light & Power 

—Ist 4%s, 21,500 Jan. 1, 1945 
New Weston Annex Corp. — 

10 yr. coll. mtg. bds., 1945 Entire Dec. 15, 1944 
New York Central R. R.— 

S448, Entire Dec. 27, 1944 
wry Falls Corp. — Ist 

Pittsburg Coke & _Ghemical 

—Ist A 4%s, 1952....... Entire Jan. 12, 1945 
Petomae Edison Co. side E 

cutis ss Entire Dee. 11, 1944 
Potomac Edison Co. — lst F 

Pressed Steel Car Co.—deb. 

2008 600,000 Dec. 15, 1944 
Remington Rand, Inc.—8%% 

Revere '(: opper & Brass, Inc. 

“st 276,000 Dec, 30, 1944 
bell Union ou Corp.—2% % 
ocony - Oil — 2% % 

debs., 1955 1,500,000 Jan. 1, 1945 
Southwestern Light & Pwr. 

Tent A 3%s, 1969....... 34,000 Dec. 30, 1944 
erminal R. R. Assn. of St. 
is—ref. & imp. 3%s 

ue: B, 61,000 Jan. 1, 1945 

Amusement Corp.—1st 
Entire Feb. 1, 1945 

sacl Biscuit Co. of Amer 

S%a, 1965......... 630,000 Dec. 28, 1944 

Dper Michigan Power & 
om A 4, 1059...... Entire Dec. 26, 1944 

atren (§, D, Co. — Ist 

8, Entire Dec. 30, 1944 


Entire Dec. 30, 1944 
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Please help keep LONG DISTANCE 


circuits clear for necessary calls on 


December 24, 25 and 26. 


BELL TELEPHONE SYSTEM 


ARKANSAS WESTERN 
GAS COMPANY 
DIVIDEND NOTICE 

COMMON STOCK 


The Board of Directors of Arkansas 
Western Gas Company has declared a 
dividend of twenty cents (20c) a share 
on the Common Stock, payable Decem- 
ber 15, 1944, to stockholders of record at 
the close of business on December 1, 1944. 
Checks will be mailed. 


L. L. BAXTER, President 


How to Buy 
SECURITIES 


Our booklet on trading rules and 
practices will help new or experi- 
enced investors. 


Write for Booklet K-21. 


FRANCIS L DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
One Wall Street, New York 5, N. Y. 
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Beneficial 


Industrial Loan 
Corporation 
DIVIDEND NOTICE 


Dividends have been declared by 
the Board of Directors, as follows: 


PRIOR PREFERENCE STOCK 
$2.50 Dividend Series of 1938 


62!/>¢ per share 
(for quarterly period ending Dec. 31, 1944) 


COMMON STOCK 


quarterly dividend of 30¢ per share 
plus year end dividend of 15¢ per 
share. 

These dividends are payable De- 
cember 30, 1944 to stockholders of 
record at close of business Decem- 
ber 15, 1944. 


Dec. 1, 1944 Treasurer 


General Offices 
20 North Wacker Chicage 
* 
On November 30, 1944, the 
Board of Directors declared 
the regular quarterly dividend 
of one dollar ($1.00) per share 
on the 4% Cumulative Pre- 
ferred Stock, and fifty cents 
(50c) per share on the $5.00 
Par Value Common Stock, 
payable December 30, 1944, to 
stockholders of record at the 
close of business December 18, 
1944. Checks will be mailed. 


ROBERT P en. Vice President 
and Treasurer 


* 


MANUFAC USING 


PHOSPHATE + POTASH> FERTILIZER CHEMICALS 


Exide 


BATTERIES 


THE ELECTRIC STORAGE BATTERY 
COMPANY 


177th Consecutive 
Quarterly Dividend 


The Directors have declared from the 
Accumulated Surplus of the Company a 
final dividend for the year 1944 of fifty 
cents ($.50) per share on the Common 
Stock, payable December 22, 1944, to 
stockholders of record at the the close 
of business on December 11, 1944. 
Checks will be mailed 
H. C. ALLAN, 
Secretary and Treasurer 


Philadelphia 32, December 1, 1944 


WOODALL . 
INDUSTRIES, INC. 


A dividend of 15c per share on the Com- 
mon Stock has. been declared, payable 
December 20, 1944, to stockholders _ of 
record December 9, 1944. 


M. E. GRIFFIN, 
Secretary-Treasurer. 


LOEW’S INCORPORATED 


“THEATRES EVERYWHERE’ 
December 7, 1944 
HE Board of 


Directors on December 
A, 1944 declared a dividend at the 
50c and $1.50 extra per share on 
og Stock of this 
Company, 
cember, 1944 
the close of business on the 19th se of 
December, 1944. Checks will be mail 
DAVID BERNSTEIN, 
Vice President & Treasurer 


Philip Morris & Co. Led., inc. 


Aregular quarterly dividend of $1.06 
per share on the Cumulative Preferred 
Stock, 4%% Series, and a regular 
quarterly dividend of $1.12% per share 
on the Cumulative Preferred Stock, 
4%%% Series, have been declared pay- 

wy 1, 1945 to holders of 


There also has been declared a regu- 
lar of 75¢ per share 

on the Common Stock, payable January 
33. 1945 to holders of Common Stock 
of record at the cloze of business on 
January 2, 1945. 


L. G. HANSON, Treasurer. 


United States 
Plywood 
Corporation 
For the quarter ended October 81, 1944, a cash divi- 
dend of 30c_per share on the outstanding common stock 
of this corporation has been declared payable January 
20, 1945, to stockholders of record at the close of busi- 
ness January 10, 1945. 
SIMON OTTINGER, 
Secretary. 
New York, N. Y., December 5, 1944. 


= 


SUPERIOR STEEL 
CORPORATION 


A a share on the common capital stock 
of Superior 1 Corporation was declared at a meeting 
of the >» on Directors held November 27, 1944. This 
dividend is payable on January 2, 1945, to shareholders 
of record December 15, 1944. 


E. A. CARLSON, Secretary. 


Your Dividend Notice in 


FINANCIAL WORLD 


Calls Attention of Investors 
the Progress of Your Company 


AMERICAN SNUFF COMPANY 
Memphis, Tenn., Dec. 6, 1944. 
Dividends of $1.50 per share on the Preferred 
and 50 cents per share on the Common Stock of 
American Snuff Company were today declared 
payable January 2, 1945, to stockholders of record 
at the close of business December 14, 1944. Checks 
will be mailed. 
W. M. BUSTEED, Treasurer. 


TAX CUSHION 


page 4 
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& Ohio and the Wheeling & Lake 
Erie reported declines in net. earn- 
ings in 1942 because of the impact of 
excess profits taxes., However, since 
that time earnings have been steady. 
Thus, in many divisions of indus- 
try, a considerable decline in operat- 
ing earnings in 1945 could mean only 
a small decline in net income. For 
companies subject to the EPT, wage 
increases and other factors lowering 
operating net will be counterbalanced 
by smaller payments to the Federal 
Treasury. And in extreme cases, 
where profits decline below the EPT 
exemption bases, or operations result 
in a net loss, the carryback provisions 
of the tax law will become effective. 
An unused excess profits credit for 
any year after 1941 may be applied 
as a carry-back against excess profits 
net income of the two preceding 
years. A company in this position 
will be able to apply for ‘a refund 
based on a recalculation of previous 
years’ taxes. Similarly, any corpora- 
tion having a net operating loss for 
any year after 1941 may carry this 
loss back for two years, and obtain 
a refund through recomputation of 
taxes. 
In addition the tax laws contain a 
number of special relief provisions, 
one of the more important of which 
is that concerning inventories. Ad- 
justment may be made of income and 
EPT paid for the year in which there 
is an involuntary liquidation of in- 
ventories, if the quantities so liqu’- 
dated are replaced within three years 
from the end of the war. A number 
of commodity companies which nor- 
mally carry large inventories will 
find this provision advantageous. 
Wesson Oil & Snowdrift reports that 
about 63 per cent of inventories liqui- 
dated in the 1943 fiscal year were re- 
placed during the year ended August 
31, 1944. This company has a claim 
of about $800,000 for refund of EPT 
paid in the 1943 year, reducing the 
total replacement cost of more than 
$1.8 million to about $1 million. 
Other methods of tax relief art 
being formulated or are under seriou: 
consideration. Many of the settle 
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ments of war contract terminations 


are “no cost” basis. The 
tractor waives all claims against the 
Government on account of cancella- 
tion of the contract, and the Bureau 
of Internal. Revenue recognizes the 
resultant losses as a tax deduction. 
Expenses are lowered through elim- 
ination of lengthy negotiations and 
voluminous paper work. Further- 
more, the tax saving is realized much 
more quickly. 

For companies threatened with im- 
pairment of working capital, a plan 
under consideration by the Treasury 
may avert financial difficulties. It is 
proposed to expedite refunds under 
the carry-back provisions by allow- 
ing credits against currently payable 
taxes. 

Here, again, the relief will be 
needed only by relatively weak com- 
panies and those which suddenly lose 
most or all of their war business. 
Total volume of production will be 
maintained at a high level next year. 
It is now believed that over-all cut- 
backs in war orders after V-E Day 
will be not more than 25 per cent, and 
perhaps as little as 15 per cent, com- 
pared with the 40 per cent estimate 


made only a short time ago by the 
WPB. 


‘DIAMOND MATCH 


Concluded from 5 


$2.68 to $6.74 per share over the 
1934-1942 span, and a further sharp 
gain last year to $8.65 per share. The 
importance of these figures lies in the 
fact that mounting taxes have tended 
to hide a marked. growth so that, 
when the trend in taxes is reversed, 
earnings should gain, even if volume 
recedes from wartime levels. Note 
that last year the company earned 
$4.34 for the tax collectors (Federal. 
state and municipal, but not including 
excise taxes on matches) for every 
dollar paid in common dividends or 
reinvested. 

Supported by its remarkable earn- 
ings has been a strong dividend record 
unbroken from at least the incorpora- 
tion of the Connecticut predecessor 
in 1882. This is the sixth consecutive 
year at the present $1.50 regular rate, 


which yields 4.7 per cent at current- 


Prices around 32. That directors are 
Warranted in disbursing the bulk of 
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MOobpERN structural designs have greatly 
increased the efficiency of streamlined 


_trains, airplanes, highway trucks and 


trailers. 

Many of these were developed and 
improved by close co-operation between 
manufacturers and Armco research en- 
gineers. For example, through the use 
of ArMcO High Strength Steels and 
better design, the “skin” or shell of a 
modern truck-trailer assumes a larger 
share of the load—further reducing 
dead-weight and increasing pay-load. 

Besides being stronger, these special 
steels have greater resistance to atmos- 
pheric corrosion than ordinary steel. 


SPECIALISTS IN SHEET STEEL 


The specialized knowledge that Armco 
men bring to sheet steel problems goes 
back more than 40 years. This experi- 

ence may help save you time and money 


HELP FINISH THE FIGHT—WITH WAR BONDS 


in the development of your own post- 
war products. 

We shall be glad to give you specific 
information on the applications of High 
Tensile Stainless Steels, Low Alloy High 
Strength Steels, and other special pur- 
pose sheet steels. And our studies of 
markets and distribution channels may 
be of assistance to your sales organiza- 
tion. Why not consult with us about 
your requirements? The American Roll- 
ing Mill Company, 3481 Curtis Street, 
Middletown, Ohio. 


for TOMOCRROW’S PRODUCTS 


reported net in the form of dividends 
is obvious from an impressive treasury 
position: $14%4 million cash and 
marketable securities (mostly govern- 
ments, states and municipals ) as com- 
pared with $234 million total current 
liabilities (mostly tax reserves and 
dividends payable). 

Diamond Match has considerable 
investment attraction, based on its 
stable and fairly liberal income, and 
the shares are not without growth 
possibilities, 


ADVERTISING 
In All Its Branches 
Plans Prepared —Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 
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Climax Molybdenum Company 


Foster Wheeler Corporation 


Earnings & Price Range (CXM) 


Data revised to December 6, 1944 
neorporated: 1918. Office: 500 [30 


Fifth Ave., New York 138, N. Y. 


Annual 15 
meeting: First Thursday in April. Number 
of stockholders (September 15, 1944): 7,208. 


Capitalization: Long term debt........ None 
Capital stock (no par)........ 2,520,000 shs 


1936 "37 "38 "39°40 “42 1983 


Business: Produces more than 70% of the world’s output of 
molybdenum, a metal used chiefly in the manufacture of steel 
alloys. Molybdenum has important applications in the manu- 
facture of machine tools, electrical equipment, and chemicals. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital December 31, 
1943, $16.1 million; ratio, 2-9-to-1; cash, $4.2 million. Book 
value of capital stock, $28.61 per share. 

Dividend Record: Liberal payments 1933 to date. 

Outlook: No interruption to the moderate downtrend in 
earnings is anticipated until declining essential demand is 
offset by substantial authorization of civilian use of molybde- 
num and of alloy products. Postwar prospects ere favorable 
in view of company’s dominant trade position and develop- 
ment of new applications for alloys. 

Comment: An equity in an attractive enterprise, the stock 
is fundamentally speculative. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
e 


ONLSS 


Qu. ended: Mar. 31 ome 30 Sept. 30 Dec. 31 Total Dividends Price Range 
See $0.67 $0.08 $0.52 $0.73 2.85 1.70 $41 —24% 
ee 0.79 0.43 0.87 1.03 3.12 2.20 60%—32 
eee 0.50 0.52 1.23 1.84 4.09 3.20 60%—36 
=r 0.68 0.69 0.50 0.52 2.40 2.20 41%—25% 
0.73 0.85 1.02 1.06 3.55 3.20 
a 1.12 1.06 1.25 1.88 5.31 3.20 = —32% 
1.08 0.98 0.85 0.91 3.82 3.20 4844—38% 
0.63 0.67 1,12 42.50 138%—30% 


ased on present capitalization, reflecting 3-for-1 split-up in October, 1937. tNot 
uae §Listed on New York Stock Exchange October 9, 1937. {To December 6. 


Electric Power & Light Corporation 
Earnings & Price Range (EL) 


Data revised to December 6, 1944 


Incorporated: 1925, Maine. Office: 2 Rector 
Street, New York, N. Y. Annual meeting: 
First Wednesday in November. 


Capitalization: Subsidiary long 


i 
i 


Own long term debt............ 29,178,000 Fer $1 
Subsidiary preferred stocks... .86,094,100 shs 
*Own preferred stock (no par) 845,380 shs DEFICIT PER SHARE 
Own common stock (no par)... 3,454,689 shs 1936 "37 ‘38 ‘40 "42 1943 


*Consists of 515,135 shs. $7 and 255,431 shs. $6 cum. first; a fre a 
second preferred; first preferred callable at $110 and second at $10 


Business: A holding company, controlling a sad of public 
utilities operating in 12 states, largely in the Southwest. 
Revenues derived as follows: 45%, electric power and light; 
32% natural gas and the remainder miscellaneous activities. 

Management: Controlled by Electric Bond & Share. 

Financial Position: Working capital position reflects large 
loans payable of subsidiaries. Working capital December 31, 
1943, $18.4 million; ratio, 1.2-to-1; cash and working funds, 
$54.3 million. Book value of common, $12.48 a share. 

Dividend Record: Payments on common and second pre- 
ferred suspended 1932. None since. First preferred pay- 
ments suspended 1933, small payments made in 1940, 1941, 
1942; arrears on $7 pfd., $79.22; $6 pfd., $67.90 per share. 

Outlook: SEC approval of reorganization plan for United 
Gas (natural gas subsidiary) and readjustments effected by 
electric companies are establishing a basis for recapitalization. 
Postwar outlook for operating properties is good. 

Comment: Because of large arrears on preferreds, common 
stock’s participation in recapitalization will be limited. 

EARNINGS RECORD AND PRICE RANGE OF, COMMON: 


. $7 cum. 


=  eepened Mar. 31 June oa Sept. 30 Dec. 31 ‘Total Dividends Price Range 
$0.33 D$0.0 $0.18 $0.13 $0.6 None 25%— 6% 
see .54 0.20 0.21 None 26%— 6 
ALS 0.22 D0.20 D0.36 0.04 D0.30 None 14 — 6% 
Seer 0.29 D0.37 D0.40 0.1 D0.35 None 12%— 6% 
0.61 D0.22 D0.32 0.10 0.17 None 3%— 3 
0.49 D9.11 Dp0.13 0.4 0.67 None 4%— 
APE 0.37 D0.07 D0.16 0.60 0.74 None 1%— 
See 0.42 0.08 D0.07 D0.23 0.20 None 6%— 1% 
0.28 D0.02 *None *5%— 3% 


*To December 6. 


Data revised to December 6, 1944 #arnings & Price Range (FWC) 
Incorporated: 1927, N. Y. (predecessor estab- 60 
lished 1894). Office: 165 Broadway, New 45 


York, = Fourth Mon- 30 PRICE RANGE 
day Mare! Num of stockholders 15 

26. M44): 389; com- 0 

mon, 2,311. 

Capitalization: Long term debt........ Non 


*Prior preferred stock 6% cum.. 80,412 sh 
+Preferred stock $7 cum............... 
Common stock ($10 par)......... 284,984 4 


*25 par, callable at $26. fLast 3,316 
shares called January 1, 1944. 


BoeRs 


DEFICIT PER SHARE 


1936_'37_ ‘38 ‘40 “42 1943 


Business: A leading factor in manufacture and installation 
of steam power plants and oil refineries. Also makes many 
steam reducing devices for marine and industrial use. 

Management: Capable and aggressive. 

Financial Position: Fair. Working capital December 31, 
1943, $6.6 million; ratio, 1.3-to-1; cash and marketable securi- 
ties, $8.8 million. Book value of common, $40.17 per share. 

Dividend Record: Old preferred arrears settled by exchange 
in 1942. Regular payments on new prior preferred. Common 
paid 25 cents each in July and October, 1944. 

Outlook: Active in serving merchant and Naval shipbuild- 
ers, business is vulnerable to contract termination or can- 
cellations, but tax savings should compensate in part. Post- 
war sales will reflect broad trends in the capital goods in- 
dustries. 

Comment: Statistical background shows improvement but 
preferred and common issues must be rated as speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


— -year period ended: June 30 Dec. 31 Year’s Total Dividends fo Range 
D$0.34 D$1.53 D$1.87 None 
0.05 DO0.90 DO.25 None 54%—11% 
0.07 0.11 0.18 None 29%—11 
D0.75 0.68 D0.07 None 29%—14 
1.15 2.28 3.43 None 21%— 9% 
1.41 3.65 5.06 None 20%— 9% 
2.14 3.49 *5.63 None 9% 
4.63 4.40 *9.03 None 19%—10% 
4.35 7$0.50 t27%—16 


*Includes postwar refunds $2.39 in 1942. $4.05 in 1943; after postwar adjustment 
reserve $1.75 in 1942, contingency reserve $5.61 in 1943. To December 6. 


Northern Pacific Railway Company 
Earnings & Price Range (NP) 


50 
Data revised to December 6, 1944 
Incorporated: 1896, Wisconsin. Office: 14 
Wall Street, New York, N. Y. Annual my 
meeting: Second Tuesday in April. Number | 9 i=] $12 


of stockholders (March 10, 1944): 25,853. 


Capitalization: Long term debt. .$319,784,000 
Capital stock ($100 par)...... 2,480,000 shs 


EARNED PER SHARE 
| | DEFICIT PER SHARE 


1936 '38 ‘39 "40 ‘41 ‘42 1943 


Business: One of the large northwestern railroad systems, 
extending from head of Lakes and St. Paul-Minneapolis, Minn. 
through states bordering on Canada to Pacific Northwest 
cities; 6,867 miles of road operated. 

Management: Experienced and capable. 

Financial Position: Good. Working capital September 30, 1944, 
$46.5 million; ratio, 2.0-to-1; cash and equivalent, $50.2 million. 
Book value of capital stock, $196.96. 

Dividend Record: Uninterrupted payments 1899 to 1932; 
resumed 1943. 

Outlook: Westbound miscellaneous freight movement, larger 
lumber and livestock shipments and development of substan- 
tial oil resources along its lines will contribute to maintenance 
of earnings. Dividend income from Burlington stock is a0 
important source of earnings. 

Comment: Use of wartime earnings for debt reduction is 
gradually improving status of common stock. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years to Dec. 31: 1936 1937 1988 1939 1940 1941 1942 1943 194 


Earned per share.. $0.73 $0.05 Del, $0,03 $0.83 $3. $6.57 $10. 
Price Range: 
36 36 14 14 9 8 8% 18% 


*Nine months ended to September 30 vs. $5.42 per share in same 1943 perlod. 
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“CO-OPS” COMPE 


Concluded from page 8 


were in the neighborhood of $51 mil- 
lion. Had these “cooperatives” —that’s 
what they’re legally called—paid Fed- 
eral taxes last year at the same rates 
as privately owned utilities, the Treas- 
ury would have received some $8.3 
million more than it did—but not a 
dime of this money was handed to 
Uncle Sam to help defray the costs 
of the war. 

More than that, while the farm cus- 
tomers of privately owned electric 
utilities, who comprised about three- 
fifths of all farmers using central sta- 
tion electricity at the end of 1943, 
were paying Federal taxes through 
their electric bills, in addition to what 
they paid directly to the Government, 
the farmers served by REA coopera- 
tives were not contributing a cent in 
this manner, 

This by no means exhausts the list 
of enterprises enjoying Federal tax 
exemption. Government-owned plants 
by the hundreds, in many vital fields 
of industrial activity, are today com- 
peting with private business on a tax- 
free basis. And this means that pri- 
vate enterprise has at least one strike 
on it before it ever steps up to the 
plate. 

Perhaps this is necessary in the 
greatest of wars, but what’s going to 
happen after the last shot has been 
hred ? Will our New Dealers, in the 
saddle for another four years during 
which peace doubtless will come, insist 
upon continued tax-free government 
competition with private enterprise in 
the postwar period? 

With the continuing spread of Fed- 
tral tax exemption of special groups 
and interests, primarily at the demand 
of pressure groups, we are fast ap- 
proaching a condition under which all 
enterprise will be government owned 
or controlled and, hence, free. of Fed- 
‘ral taxation; a time when the only 
Sources of revenue left to the Federal 
Government will be taxation of in- 
dividual incomes, customs and the 
Printing of greenbacks. 

Sometimes it seems that a lot of 
Washington folks, both in and out of 
Congress, are more “Marx” than Karl 
himself, 
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HASBROUCK, THISTLE & CO., INC. 


ENGRAVERS anv PRINTERS ror LAWYERS 
161 WILLIAM STREET, NEW YORK 


BEEKMAN 3-0864 


SPECIALISTS IN PRODUCTION OF SECURITIES 


STOCK CERTIFICATES - BONDS - DEBENTURES 

MINUTE BOOKS - SEAL PRESSES - STOCK LEDGERS 

LEGAL - FINANCIAL - CORPORATE PRINTING 

REGISTRATION STATEMENTS - PROSPECTUSES 
ANNUAL REPORTS 


"Successors to THE BROUN-GREEN CO.” 


THE CITY ICE ¢ FUEL COMPANY 


GENERAL OFFICES: 33-8. CLARK ST. CHICAGO 3 
Plants in 26 States, Canada and Mexico 


Dividend 
The Board of Directors have declared a quarterly dividend 


of $0.30 per common share payable December 30 to stock- 
holders of record at close of business December 12, 1944. 


Producls and Services 
Ice—Commercial & Home Service...Cold Storage—Commercial... 
Coal and Fuel Oil Distribution...Beer—Brewing & Distribution 
...lcing—Refrigerator Car & Truck...Zero Food Storage Lockers 
...Domestic & Commercial Refrigerator Manufacture 


The Chesapeake and Ohio Raiiway Co. 


An extra dividend of fifty cents per share on $25 par 
common stock will be paid December 26, 1944, to stock- 
holders of record at close of business December 8, 1944. 

A dividend for the fourth quarter of 1944 of seventy- 
five cents per share on $25 par common stock will be paid 
January 2, 1945, to stockholders of record at close of busi- 
ness December 8, 1944. 

Transfer books will not close. 


H. F. Lohmeyer, Secretary 


When writing to advertisers, we would appreciate it very much 
if you would kindly mention Financial World 
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National Dairy Products Corporation 


Simonds Saw & Steel Company 


Earnings & Price Range 
Data revised to December 6, 1944 50 s ge (ND) 


incorporated: 1923, Del., as consolidation of ~4 
others since have n ce: 

Park Ave., New York 17, N. Y. a OO 
meeting: Third Thursday in April. Number 
of stockholders (December 31, 1943): 66,889. 


Capitalization Long term debt. .$52,250,000 
Capital stock (no par)........ 6,255,247 shs 


EARNED PER SHARE 


Business: Largest dairy products company, operating in 
eastern, middle western and southern states, and in Canada, 
Europe and Australia. Principal subsidiaries include Sheffield 
Farms Co., Breyer Ice Cream Co., Kraft Cheese Co., Southern 
Dairies, Inc., and Supplee-Wills-Jones Milk Co. 

Management: Able; progressive. 

Financial Position: Strong. Working capital December 31, 
1943, $77 million; ratio, 3.7-to-1; cash and equivalent, $30.2 
million. Book value of common, $18.94 a share. 

Dividend Record: Payments continuously since 1924. 

Outlook: Volume and earning power should continue well 
maintained in war or peace; growth interest attaches to in- 
creasing chemical activities which management thinks event- 
ually may “equal our dairy business.” 

Comment: Interest in stock formerly centered in steady 
income return, but #ssue is beginning to show greater growth 
possibilities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal yore 


$0.89 $1.12 $2.01 $1.50 % 

0.78 0.77 1.53 1.20 26%—12 
0.71 0.96 1.70 1.00 16%—11% 
1.01 0.96 *1.97 0.80 18%—12% 
0.76 0.90 *1.66 0.80 18%—11% 
0.90 1.07 *71.97 0.80 
0.87 1.08 *41.95 0.80 15%—12% 
0.96 1.12 *72.08 1.00 21%—14% 
1.04 1.10 §25%—19% 


*Excludes foreign subsidiaries. {Includes debt retirement credit 14 cents in 1942; 


cents in 1943; after inventory and contingency reserves of 58 cents 


postwar refund 38 
in 1941, 62 cents in 1942, 40 cents in 1943. §To December 6. 


Richfield Oil Corporation 


Data revised to December 6, 1944 


incorporated: 1936, Delaware, as Rio Grande 
Oil Corporation; present title adopted same 
year. Successor ti reorganization to 
Richfield Oil Company of California and 
Pan-American Petroleum Company. Busj- 
ness originally established 1911. Office: 
Bichfield Building, Los Angeles, California. 
me meeting: Second Wedn 


cember 11, 1943): 11,500. 


Capitalization: Long term debt...$1,553,205 
Supplies Corp., 1945 through 


*Capital stock (no par)........4,010,000 shs 


*Also outstanding are 1,250,000 warrants to purchase one share of stock at $20 to 
March 14, 1947. 


Earnings & Price Range (RL) 


Business: A smaller integrated unit in petroleum industry, 
operating in Pacific Coast area, with oil lands and leases all in 
California. Aviation gasoline production has been increased. 

Management: Affiliated with Sinclair Oil and Cities Service, 
both of which own stock in the company. 

Financial Position: Strong. Working capital December 31, 
1943, $27.6 million; ratio, 2.8-to-1; cash, $18.5 million. Book 
value of capital stock, $20.78 per share. 

Dividend Record: Initial payment 1937; varying rates to date. 

Outlook: Conversion of new facilities to aviation gasoline 
for civilian use helps postwar earnings prospects. Result, 
however, will continue to depend largely on the petroleum 
product price structure. 

Comment: A speculative equity, but improving in quality. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Benge 
es $0.14 $0.11 $0.10 $0.16 0.51 0.50 9%— 5 
eae 0.13 0.17 0.17 0.18 0.65 0.50 10%— 6 
aaa 0.24 0.29 0.24 0.18 0.95 0.50 9%— 5 
0.18 0.28 0.38 0.24 1.08 0.62% 12%—7 
1942.....20. 0.18 0.14 0.23 0.41 0.9 0.50 9 —6 
BEB, .cccece 0.16 0.21 0.22 0.41 1.00 0.50 12 —7 
0.22 0.21 0.27 t0.60 8 


*Not available. For period from March 13 to December 31. tTo December 6. 
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_barnings & Price Range (SDS) 


Data revised to December 6, 1944 


incorporated: 1922, Massachusetts, d 
ing a business of similar name established 
in 1832. Office: 470 Main Street, Fitchburg, 
Mass. Annual meeting: Fourth Thursday in 
March. Number of stockholders (December 
31, 1940): 1,984. 

Capitalization: Long term debt........ None 
Capital stock (no par)..........497,000 shs 


Business: Company and subsidiaries manufacture a com- 
plete line of saws, machine knives, files, and abrasive grinding 
wheels, output used chiefly in wood and metal working fields, 

Management: Principal executives associated with company 
30 years or more. ‘ 

Financial Position: Very strong, Working capital September 30, 
1944, $8.2 million; ratio, 3.8-to-1; cash, $3.4 million; Government 
securities $1.5 million. Book value of stock, $27.93 per share. 

Dividend Record: Liberal. Varying payments each year 
since 1927, except 1932. 

Outlook: War contracts lifted sales volume in #942 and 1943. 
Taxes restrict profits but average is higher than in prewar 
years. Since company’s products wear out quickly with inten- 
sive usé, a good postwar replacement market is indicated. 

Comment: Stock is one of the better equities in the in- 
herently cyclical industrial equipment group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar.31 June30 Sept.30 Dec. 31 Total Dividends Price Range 
1937......0% $1.14 $1.17 $0.86 $0.31 3.48 1.30 —15 
| ee -05 0.12 0.27 0.28 0.72 1,00 24%—14% 
_ eee 0.43 0.32 0.47 1.13 2.35 1.40 28%—16 
0.79 0.73 0.69 0.91 3.12 2.10 81 —17 
=e 1.25 1.14 1.61 0.90 4.90 3.70 30%—22 
sae 0.72 0.76 0.90 1.25 3.63 1.80 27 —20% 
Sere 0.80 0.86 0.82 0.78 8.26 1.80 27%—21 
0.73 0.73 0.75 oes $1.80 $30 —23 


on present capitalization. Not available. tListed on New York Stock 
§To December 6. 


*Based it 
Exchange September 25, 1937. 


Stewart-Warner Corporation 


arnings & Price Range (STX) 


Data revised to December 6, 1944 2 
Incorporated: 1912, Virginia. Office: 1826 7 
5 

0 


Diversey Parkway, Chicago 4, Ill. Annual 
meeting: Second Wednesday in May, at 
stockholders 


—o 
Number of 


= PRICE RANGE 
Richmond, Va. $2 
(March 5, 1944): 16,842. EARNED PER SHARE $1 
erm debt........Nore | AA 
Capital stock ($5 par).........1,272,920 shs DEFICIT PER SHARE 1 


Capitalization: Long term debt........ 
$ 
1936 °37 "38 ‘39 “40 ‘42 1943 


Business: Normally, important manufacturer of automobile 
parts and accessories, notably “Alemite” lubricating systems 
and lubricants; also car heaters, radios, “Bassick Casters” and 
hardware. Working mainly on government orders. 

Management: Principal officers long connected with company. 

Financial Position: Good. Working capital December 31, 
1943, $13.9 million; ratio, 1.7-to-1; cash, $9.0 million. Book 
value of capital stock, $17.58 per share. 

Dividend Record: Substantial payments 1913-1930; nothing 
further until 1935-1937. Resumed 1939. 

Outlook: Regular and special war products should main- 
tain sales at high levels for the duration. Although a de- 
gree of non-automotive diversification has been attained over 
the longer term the Alemite division will probably remain 
the most important single source of profits. 

Comment: The highly cyclical fluctuations in earning power 
necessitate a speculative rating for the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Mar. 31 June 30 30 Dec. 31 Total Dividends Price Range 
$0. $0.50 $0.38 $0.47 $1.70 $1.00 24%—16% 
0.68 0.56 0.44 1.49 1,00 21 — 
DO.17 D014 D012 0.19 D0.24 None 12%— 
0.12 0.04 0.05 0.24 0.45 0.25 12%— 
1940........ 0.26 0.28 0.26 0.38 1.18 0.50 8%— ty 
0.30 0.31 0.47 0.22 1.30 0.50 8%— 
0.54 0.06 0.29 0.35 1.25 0.50 


*6 months to June 30. To December 6. tNot available. 
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INVESTMENT PLANNING 


Concluded from page 13 


sideration, but the need for immedi- 
ate income is equally important. His 
wife is 18 years younger and pre- 
sumably will outlive him, making it 
advisable to plan the program in such 
a manner that capital will not be 
drawn upon to any extent for living 
expenses, 

In addition to the securities making 
up the original portfolio, this investor 
reports savings bank deposits of $21,- 
000 and cash held for investment of 
$5,000, a combined amount in excess 
of the present market value of the 
portfolio. While the rate of interest 
on savings deposits is not stated, it 
is undoubtedly considerably less than 
the average return on U. S. Savings 
bonds. At all events, it would seem 
that a substantial part of this reserve 
might well be shifted to War Bonds 
and a portion to good yielding cor- 


porate issues. 


Modification Needed 


In laying the groundwork for the 
new investment structure some modi- 
fication of the original program ap- 
pears in order, with a view to provid- 
ing a balanced program better adjust- 
ed to this individual’s requirements 
and objectives. While little criticism 
can be directed toward the bulk of 
the issues making up the original list, 
the unit of investment varies widely 
and some reallocation of capital ap- 
pears desirable. Holdings in the 
bank and insurance groups could be 
pared moderately by the sale of the 
smallest bank stock commitment, 
which is also the least desirable from 
the standpoint of current yield. Sale 
of Ohio Match would also remove a 
nominal holding which requires con- 
tinuing supervision but which is so 
small that it can have little appreci- 
able effect on the program as a whole. 
_ The two preferred stocks selected 
lor sale are of excellent investment 
grade; but one, Consolidated Edison, 
Is selling above its call price and the 
other, International Harvester, yields 
less than 4 per cent, which does not 
appear particularly attractive. 

Approximately 40 per cent of the 
market value of the portfolio is ac- 
counted for by various investment 
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trust shares. While issues of this type 
provide a wide degree of diversifica- 
tion and in some instances are suit- 
able for the smaller investor, this in- 
dividual has sufficient capital to se- 
cure adequate diversification by di- 
rect investment in the underlying 
companies without being subject to 
the expenses and fees deducted from 
the investment trusts’ income before 
distribution to stockholders. The ap- 
parent yield of more than 10 per cent 
on present market value is only partly 
income, the balance representing re- 
turn of capital resulting from the dis- 
tribution of uninvested funds. For 
these reasons, transfer from these in- 
vestment trusts has been advocated. 


Reserve Fund 


Investment of approximately $20,- 
000 of existing cash will still leave 


a resérve fund of $6,000, which 


should prove more than adequate for 
emergency needs. Half of the larger 
amount has been allocated to the pur- 
chase of U. S. War Savings Bonds, 
Series G, which provide a yield of 
2% per cent payable semi-annually by 
Treasury check. The balance, to- 
gether with the proceeds of sales, may 
be utilized to acquire a diversified 
group of bonds, preferred and com- 
mon stocks all of which are backed by 
substantial earning power and afford 
liberal yields as well as possibilities 
for moderate capital appreciation. 

Allowing for the fact that more 
than half of the income obtained this 
year from the investment trust share 
commitments represents a return of 
capital, the rearrangement of hold- 
ings and the investment of the addi- 
tional cash will produce a substantial 
increase in annual income. 


MAKE YOUR OWN CHARTS 


PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume, commodity prices, ete. 
Each sheet 8'/. by || inches, sufficient 
for a six-months' arithmetic record. 
Price: $1.00 for 25 sheets 


EDWARD WILLMS 
7 East 42nd St., New York 17, N. Y. 


INVISIBLE 
NGES 
Soss Manufacturing Company | 


At a meeting of the Board of Directors 
held this day, a regular quarterly divi- 
dend of twelve and one-half cents (12%4c) 
per share and an extra dividend of seven 
and one-half cents (7%c) per share was 
declared on the capital stock of this com- 
pany, payable on December 31, 1944 to 
stockholders of record at the close of 
Fusincss December 21, 1944. 
CHARLES J. SOSS, 

December 4, 1944 i 


President. 
E. I. Pont DE NEMOURS 
& COMPANY 

WILMINGTON, DELAWARE: August 21, 1944 

The Board of Directors has declared this day a 

dividend of $1.12%4 a share on the outstanding 

Preferred Stock, payable October 25, 1944, to 

stockholders of record at the close of business on 

October 10, 1944; also $1.25 a share, as the 

third ‘‘interim’’ dividend for 1944, on the out- 

standing Common Stock, payable September 14 

1944, to stockholders of record at the close of 
business on August 28, 1944. 


W. F. RASKOB, Secretary 


UNITED CARBON COMPANY 


DIVIDEND NOTICE 


A dividend of 75 cents per share has been 
declared on the Common Stock of said Company, 
payable December 20, 1944 to stockholders of 
record at 3 P. M. on December 6, 1944. 


Cc. H. McHENRY, Secretary. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 


1944 1943 
ON COMMON a 10 Months to October 31 


EARNED PER SHARE 


1944 1943 
ON COMMON STOCK: 7 Months to September 30 


onths to 
Crown Zellerbach 1.00 1.08 Menthe te September 
Farnsworth Television & Radio...... 0.42 0.37 0.28 0.26 
39 Weeks to September 23 
4 Months te October 31 Twentieth Century Fox WE: code ces 4.67 4.52 
National Airlines ............-.. 12 Months to September 2 
on Spencer Kellogg & Sons............ 3.54 2.93 
Addressograph-Multigraph .......... 0,28 0.32 
Mlcromatic Hone 0.77 0.94 12 Months to August 31 
Brantford Cordage ...............-. $1.27 10.90 
Young (L. A.) Spring & Wire..... 0.52 0.93 International Milling .............. 8..91 9.32 
12 Months to October 28 a0.82 al.07 
16 Weeks to October 21 Wesson Oil & Snowdrift............. 2.27 3.33 
Central Violeta Sugar.............. 6. 1.56 | Fajardo Sugar .................00. D1.14 2.78 
GOP 2.10 1.96 os 0.24 0.71 
arker Rust-Proof ................ 1.87 1:81 12 Months to June 30 
9 Months to September 30 b0.54 0.06 
-23 1.90 Republic Drill & Tool.............. $0.55 $1.10 
Hercules Motors 2.49 2.92 
South American Gold & Platinum.. 0.11 0.09 *—Combined class A and B. a—On class A. b—On 
Southland Royalty ...........e.... 0.50 0.46 class B. t—Class A-l. § and class A com- 
0.86 0.98 bined. t—Canadian currency. D—Deficit. 
29 
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The Texas Company 


Earnings & Price Range (TX 
Data revised to December 6, 1944 7 -: ane 


5 
Incorporated: 1926, Delaware, as Texas Cor- 
poration, a holding company. Name changed 30 
to present title in 1941 when it merged with 15 
0 


its subsidiaries. Predecessor company was 
incorporated in 1902. Office: Chrysler Build- 
ing, New York 17, N. Y. Annual meeting: 
Fourth Tuesday in April. Number of stock- 
holders (December 31, 1943): 91,564. 


Capitalization: Long term debt. .$123,998,331 


| 


Capital stock ($25 par)...... 11,244,578 shs 1936 ‘37 ‘38 ‘39 40 “Al 1983 


Business: A major oil unit and a leading independent, well 
integrated and diversified. Foreign interests include import- 
ant holdings (jointly with others) in Saudi Arabia and Persian 
Gulf areas, in Colombia, South America, and in territories 
occupied by the Japanese in 1942. 

Management: Conservative and able. 

Financial Position: Excellent. Working capital December 31, 
1943, $176.7 million; ratio, 3.3-to-1; cash, $81.5 million. Book 
value of stock, $52.51. 

Dividend Record: Unbroken since 1902. 

Outlook: Synthetic rubber operations and expansion in 
sales of aviation fuel, toluol and other war products, offset 
effects of gasoline rationing and curtailed civilian distribution. 
Uptrend in earnings should continue for the duration despite 
increased costs and taxes. Company is well situated to share 
fully in postwar growth of the industry. 

Comment: Stock is one of the better situated oil equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 1944 

Earned per share..... $4.10 $5.02 $2.18 $3.02 $2.90 $4.77 $3.22 $3.83 *$3.46 

Dividends paid . .... 1.50 2.25 2.00 2.00 2.00 2.50 2.00 2.00 72.50 

Price 

30% 55% 65% 495% 50% 475% 46% 42% 53% 150% 

en ek 16% 28% 34% 325% 32% 33 34% 30 41% 744% 
Mar. June Sept. Dec. Year's 

Qu. ended: 31 30 30 31 Total 

Not Available——— Not Available——— 

$0.73 $0.68 $1.03 $0.78 $3.22 

eee 0.74 0.89 1.05 1.15 3.83 

1.06 1.21 1.19 


Quarterly earnings are estimated. *Nine months to September 30 vs. $2.68 a share 
same 1943 -period. To December 6. 


Thompson-Starrett Company, Inc. 


Data revised to December 6, 1944 ,farnings & Price Range (TST 


Incorporated: 1928, Delaware, as successor to 12 

company established originally in 1899. 

Office: 444 Madison Avenue, New York, N. 
Annual meeting: Fourth Monday’ in 


PRICE RANGE 


November. | Number of stockholders (May o UL 
10, 1939): Preferred, 693; common, 4,412. Toys ae 
Capitalization: Long term debt........ None EARNED PER 0 
*Preference stock $3.50 cum. 

Common stock (no par)......... 584,945 shs $2 


1937 "38 ‘39 "40 “4) ‘42 “43 1944 


*Redeemable at $55 a share. 


Business: Normally engaged in construction throughout 
the U. S. of office and apartment buildings, industrial plants, 
banks, public buildings, etc.; has a Canadian subsidiary. Owns 
33 1/3% interest in St. Johns River Shipbuilding Co., engaged 
on Government contracts. 

Management: Experienced. 

Financial Position: Good. Working capital April 30, 1944, 
$1,138,979; ratio, 1.8-to-1; cash, $654,466; marketable securities, 
$159,699. Book value of preference stock, $29.34 a share. 

Dividend Record: Preference dividends omitted after 1931; 
arrears total $45.25. No payments on common to date. 

Outlook: Despite unprecedented volume of wartime con- 
struction volume, company was able to show satisfactory 
profits in only one year—1942. Unless the amount of heavy 
construction projects exceeds expectations, the postwar record 
is not likely to show much improvement. 

Comment: Both classes of stock are highly speculative. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Fiscal Calendar Years’ 
Year Price Range 
~ ended July 25 Oct. 25 Jan. 30 Apr. 30 Totals High Low 
1936...... D$0.17 D$0.17 1987... D$0.3 10% — 1% 


*Dates are approximate. December 6. 


30 


Union Carbide & Carbon Corporation 


rings & Price Range (UK) 
Data revised to December 6, 1944 + PRICE RANGE 

Incorporated: 1917, N. ¥., as a consolida- 
tion of established companies, and since has 50 : 
added many others. Office: Carbide & Car- 
bon Bldg., 30 E. 42d St., New York 17, 
N. Y¥. Annual meeting: Third Tuesday in 
April. Number of stockholders (December 
31, 1943): 71,832. 


Capitalization: Long term debt. .$22,800,000 
Capital stock (no par)........ 9,277,788 shs 


Business: A strongly entrenched chemical concern; derives 
its income from four principal sources: (a) calcium carbide, 
oxygen, dissolved acetylene and oxy-acetylene welding-cutting 
equipment; (b) electrodes, carbons and batteries, and carbon 
products; (c) synthetic. organic chemicals and plastics: (d) 
electric furnace ferro-alloys. Outlets are widely diversified. 

Management: Progressive in developing new markets. 

Financial Position: Very strong. Working capital December 
31, 1943, $132.6 million; ratio, 2.1-to-1; cash and equivalent, 
$118.8 milion. Book value of stock, $34.44 per share. 

Dividend, Record: Varying but uninterrupted payments 
since formation in 1917. 

Outlook: Activity in heavy industries largely determines 
volume but increasing diversification is improving stability, 
Longer term plastics outlook is especially encouraging. 

Comment: Strong trade and financial positions, plus growth 
prospects, entitle shares to sell on a low yield basis. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
i. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range Ci 
a $0.83 $0.88 $0.90 $1.48 $4.09 $2.30 105%—71 i 
1987 1.10 1.17 1.11 1.37 4.75 3.20 —61\% 
ree 0.47 0.42 0.61 1.27 2.77 2.40 90%—57 
SERBS 0.58 0.60 0.92 1.76 3.86 1.90 94%—65% 
Ps 1.13 1.02 1.19 1,21 4.55 2.30 883%—50% 
ee 1.14 1.16 1.18 1.05 4.53 3.00 79%—60 
. ear 1.01 0.82 0.96 1.31 *4.10 3.00 83 —58 
1.01 1.05 1.05 1.02 *4.13 3.00 86 %—76% 
| 0.97 0.98 1.00 73.00 782%—76 


*After postwar contingency reserves equal to postwar refunds, 67 cents in 1942, 60 
cents in 1943, {To December 6. 


Zonite Products Corporation 


Di 
Di 
ig amines & Price Range (ZP 
Data revised to December 6, 1944 4 
Incorporated: 1927, Delaware. Office: 370 | 4 
Lexington Avenue, New York 17, N. Y. An- 2 
nual meeting: Third Tuesday in April. 0 754 
Number of sto-kholders (December 31, 1943) : 504 
about 3,400. EARNED PER SHARE 25 
Capitalization: Long term debt........ Non 0 s 
Capital stock ($1 par).......... 825,656 shs DEFICIT PER SHARE 2 El 
1936 ‘37 ‘38 "40 “41 42 1983 
Fa 
Business: Manufactures and distributes drugs and _ allied i, 


products. Leading trade-marked products are “Forhan’s Tooth- 
paste,” “Zcunite Antiseptic,” “Zonitors,” “Zoni-Cream,” “Argy- 
rol,” “Andron,” “Ovoferrin,” “Larvex”, and “Annette’s Perfect 
Cleanser” for removing spots from fabrics. Has subsidiaries 
in Canada and in England. 

Management: Present group has effected some improvement. 


Financial Position: Strong. Working capital December 31, . 
1943, $14 million; ratio, 7.1-to-1; cash and Govts., $529,124. ici 
Book value of capital stock, $2.32 per share. 

Dividend Record: Varying payments 1927-32 and 1941 to Gr 
date. Gr 

Outlook: Aggressive merchandising and some military de- " 
mands should sustain wartime earnings in the face of risi0s Hx. 
packaging costs and taxes. Resumption of gradual progress ue 


in civilian markets is not unlikely after the war. 
Comment: Operating record places shares among the mor 
speculative in their group. ; 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends 
$0.03 D$0.04 $0.11 2 


ice Range 
Pr 


J 
| 
5 ~ $4 A 
1936 '37 ‘38 ‘39 ‘40 ‘41 ‘42 1943 
B 
B 
B 
B 
Bi 
é Bi 
Bi 
Bi 
B 
Bi 
Bi 
Bi 
Bi 
Cs 
Ce 
Ch 
3 Ce 
De 
Ray 
Ga 
Ge 
Int 
In 
Int 
0.05 Nil 0.13 D0.01 0.17 None 9A— Int 
0.03 DO0.10 0.12 0.01 0.06 None 5%— 
2038...... 10.20 D0.17 1939...... D035 D0.11 D0.63 3%— 1% 0.01 D0.05 0.01 Nil DO0.03 None 3%— Jal 
1939...... D0.16 D0.14 1910...... 0.31 D0.03 D0.02 2%— 1 0.09 0.03 0.04 D0.01 0.14 None 1% 
0.24 D0.04 1941...... D0.19 .D1.63 D1.62 % . 0.06 0.02 0.11 0.07 0.27 $0.15 3%— 1%4 Jar 
1941...... D0.17 D0.11 1942...... D0.03 DO0.07 D0.38 1%-11/32 0.04 0.08 0.11 0.06 0.29 0.15 2%— Jor 
0.04 0.37 0.03 DO.10 0.34 3 —1% 0.12 0.20 0.16 0.12 0.60 0.30 4%— % ] 
1943...... D013 D0.14 1944...... D0.17 D0.31 DO0.75 T5%4— 2 0.16 0.15 0.15 *0.35 *65— 8 
*To December $. D 
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DIVIDENDS 


DECLARED 


Dec. 1 
Dec. 9 Dec. 4 


Y—Indicates Year-end dividend. 


One share of common for each 50 shares held. 


Pe- Pay- Hidrs. of Pe-  Pay- Hildrs. of 
Com Rate riod able Record Compa: Rate riod able Record _ 
an Ca Co. 7 foie ce its Q Jan.2/45 Dec, 14 ima Locomotive Works.......50¢ Dec. 27 Dee, 13 
Dee. 28 8 | Lion Match Dee. 20. Dec. 5 
X Dec. 28 Dee. 8 15e Jan.0/45 Dec. 18 
De & 25c .. Dec. 30° Dec. 9 Margay Oil Q jon 10/45 Dee 20 
ane. Maize-Products ........ Q Jan.15/45 Jan. 3 Marshall Fi Field & Co.. Dee. 21 21 Bee 11 
lling Mill ro! 
Jan.15/45 Dee. 15 | Norris. Mts. Q Jan.2/45 Dec. 20 
scan ‘Screw $1.80 Dec. 22 Dec. 8 | Mo: wongalvela Valley W 
AmeriSmelting & Ref........25¢ 8 Dec. 27 Dec. 8 pf. Q Jan.15/45 Jan. 2 
Amer. 
De $1.75 Q Dee. 26 Dec. Monta Dakota Util. Dec. 28 Dee. 15 
W in CO... es ec ov. ec. 28 5 
Constable i2%e “@ Dec. 19 Dee. Moore Corp., Ltd E Jan.2/45 Dec. 7 
Ashland Oil & Ref............ 10c Q Dec. 18 Dec. 11 | Mon:gomery Ward & Co Q Jan.15/45 Dec. 12 
Atch., ToD. & Santa Fe Ry..$1.50 .. .Mar.2/45 Jan. 26 Do $7 p 75 Q Jan.2/45 Dec. 12 
$2.50 S Feb.1/45 Dec. 29 | Morris (Phitip) & Co.........75¢ Q Jan.15/45 Jan. 2 
Atlantic Refining 4% $1 Q Beb.1/45 Jan. 5 .. Dee. ar 
& 50c Dee. 20 Dec. 9 | Nash-Kelvinator ............ 12%e Dec. 11 
4 Jan.2/45 Dee. 15 Natl. Cash Register........... g Jan15/45 Dee 
5 — Jan2/45 Dec. 11 | Natl. Gypsum Co.............. 25e .. Dec. 20 Dec. 8 
/ 
27 Dec. 9 Natl. Lead 12%e Q Dec. 22 Dec. 8 
Beneficial Ind. Loan. Y Dec. 30 Dec. 15 atid woh 50c E Dec. 22 Dec. 8 
.. Dee. 30 Dec. 15 Do 6% pf. ““B’.......... 50 Q Feb.1/45 Jan. 19 
. Black & Decker. . Q . 22 Dec. 11 — Malleable & Steel Cast...30c .. . 26 Dee. 14 
Borg-Warner Q Jan.2/45 Dec. 14 75e Q 14 Dec 1 
) Bridgeport Brass = 30 14 Natl. Sugar Refining CO... 0005 35¢ .. Jan.2/45 Dee. 15 
Briggs Mie 15 Do 5%% pr. pf......... $1.37% Q Dec. 22 Dec. 11 
Bnllo Mfg N k 
@ Bon 15 Nov. a | Soom Cation. Doc Des 12 
Dec, | No- Central Texas Y Dec. 16 Dee. 6 
Bush Terminal Co. 6% p Q Jan.2/45 Dec. 15 Amer. Fisheries........ :$1 .. Dec. 19 Dec. 9 
Calumet & Op.. . Penna. Edi 2 
Cannon Mills 50c .. Dec. 29 Dec. 11 Padison $5 pf......... $1.25 Q Jan.2/45 Dec. 11 
nas 50e Jan.2/15 Dec. 12 Do $2.80 Df. Q Jan.2/45 Dec. 11 
Carnation Co. ..... Penna. Glass Sand 25 
Db. E 18 Dee | * Band............ 25e Q Jan.2/45 Dee. 15 
carpenter’ Steel .. Dec. 15 Dec. 8 $1.25 Q Jan.2/45 Dee. 15 
h 99: ie as Perfection Stove ............! 37 Moe Q Dee. 
Q Der 9 | Pfeiffer, Brewing ............ 25e .. Dec. 1 Nov. 8 
Q / Phila. Electric © 
Chic. Pneumatic . Dee. 27 Dec. 11 
city joe Dee Dee i Fittston Co. $5 B pref....... $2.50 .. Dec. 20 Dec. 9 
y 30¢ 1 | U. S. Plywood 
City Investing Co. 5% % Piet & 30e Q Jan.20/45 Jan. 10 
Cons, Edison (N. ¥.) $5 pf..$1.25 Q Feb.1/45 Dec. 29 Dec. 15 Dee. 1 
cons. Steel, Ltd... Se .. Jan.2/45 Dec. 15 | Redio Corp. of Americas” Q Feb.26/45 Jan. 25 
Consumers Power $5 pf...... $1.25 Q Jan.2/45 Dec. 8 Do $3.50 Ist pf ee Jan.30/45 Dee. 15 
113% Q Jan.2/45 Dec. 8 | Reading Co. 4% ond Jan.2/45 Dee. 11 
Contl.-Diamond Fibre ........ 10c .. Dec. 18 Dec. 7 Remington A 0 =nd Pp 1s Q Jan.11/45 Dec. 21 
cont. Steel Corp... $1.25 Dec. 21 Dee. 14 S Dee 15 Dee. 
l5e .. Dec. 23 Dec. 11 Toh ‘ 
Detroit 25e Q Dec. 15 Dec Q Dec. 28 Dec. 7 
Diamond Ginger Ale. Q Dec. 18 Dec. 11 Sehenley Distiilers ¥ Dec. 22 Dec. 8 
Dow Chemical The n-i9/45 Jan. 2 Dec. 13 Den 3 
Dresser Industries ... Dec. 11 pf. Type, Q 
| D Dec. 6 | Soss 12%¢e .. Dec. 30 Dec. 21 
2% Q Jan.2/45 Dec. 15 | So. Porto Kico Sugar..........- $1 .. Jan. 2/45 Dec. 11 
Storage 50c Q Dec. 22 Dec. 11 8 f 
Emerson Drug B...........+. Dec, 11 Dec. 2 Square D Co = Q 
Dec. 11 Dec. 2 $1.25 Q Jan.2/45 Dee. 30 
Tool Machinery Corp... 35¢ Q 30 Dec. 15 Superior Steel Jan.2/45 Dee. 15 
ter Sweets Co. of America........ 25e Dec. 22 12 
Jan.2/45 Dec. 15 | Thew Shovel Co. ............. $1 Dec. 22 Dec. 11 
De E Jan.2/45 Dec. 15 Tide Water Assoc. Oil 
% 37%e Q Jan.2/45 Dee. 15 pf. 1. 12 
6 D pr.2/ ar, 15 Timken- Detroit. Axle Dee 9 
(toot) Sis Q Todd Shipyards ............. on Dec. = 2 
G Os Feb. an. Union Bag & Paper. an 
Gerl. Precision Equipinent... Den’ de ude 15e E Dec. 22 Dec. 14 
Geul. Ry. Signal 6% pf.....$1,50 @ Dee, 22 Dec. United-Car Fastener 
Waldo Cyclops Steel .......502 .. Dee. 28 Dec. 12 
Q Jan.2/45 Dec. 12 | watworth 50e .. Dee. 15 Dec. 11 
Helme (Geo. Wesson Oil & Snowdrift....... 25c .. Jan. 2/45 Dec. 15 
Jan.2/45. D. 9 Western Dept. Stores ........ 25e .. Jan.2/45 Dec, 20 
¥ 99 Wheeling Steel .............. 75¢ Dec. 23 Dec. 4 
Dee. 30 Dec 15 White Motor Co. ............ Y Dee, 23 Dee. 11 
'B Dec. 30 Dec. 15 Woodward Iron Co. ........... 75¢ . 21 Dee. 11 
Q Jan.15/45 Jan. 5 
Dee. 28° Dec. 16 | 
mer. Superpower $6 Ist pf..... $1 Jan. ag 45 Dec. 29 
-... Jan, . Dec. 11 Bush Terminal Bldgs. 7% pf..75¢ .. Jan.1 M4 /45 Dee. 15 
-. Dee. Dec. 18 Commonwealth Securities $6 pf..$1 Dec. {5 Dec. 5 
Q Dee. 30 Dec. 18 Fox St. Louis Properties, $3 pf.$2 .. Dec. 11 Dec. 1 
4 Hearst Cons. Pub. 7% pf. A.43%c Q Dec. 15 Dec. 1 
% Q Feb.1/45 Jan. 2 National Supply $2, 10 Y pref..$1 .. Dec. 22 Dec. 11 
Q Jan.2/45 Dec. 15 | Signal Mountain Port. Cen. 
Q pet. a8 Conv. 8% pf. ...... $4 .. Dec. 6 Nov. 21 
Q Dee. 11 Nov. 25 Stock 
Dec. 30 Dec. 15 Duplan Corporation Dec. 15 Dec. 11 
Q 
E 


Reader 


Intelligence 


is extremely high among 
the readers of The BOS- 
TON GLOBE—Boston’s only 
all-day newspaper. Another 
sound reason why the BOS- 
TON GLOBE is a “must” 
for your te adver- 
tising. 


Globe 


MORNING-EVENING-SUNDAY 


THOUGHTS HAVE WINGS 7 


YOU CAN influence others with 
your thinking! Learn to impress 
others favorably—get across your 
ideas. Let the Rosicrucians show 
you how to use the power of mind. 
For free book write Scribe E.N.Y. 
The ROSICRUCIANS (AMORC) 
San Jose, California 


« REAL ESTATE > 


FLORIDA 


FOR SALE: The late Edsel B. Ford’s Estate, 
on beautiful and exclusive Jupiter Island, Hobe 
Sound, Florida, being offered at a fraction of its 
original cost. Two properties stretching across 
the island, from the Indian River to the Atlantic 
Ocean—one with 330 feet on river and 130 feet 
on ocean, with dock, tennis court, beach house 
and garage. Price $65,000. The other w'th 150 
feet on river and 460 feet on ocean. Price $45,000, 
Offered exclusively by 


F. F. ADAMS, Real Estate Broker 
Hobe Sound, Florida 


HYPOLUXO-MANALAPAN area. Owner of- 
fers his 6-acre estate for winter rental in this 
exclusive section; property runs from Lake 
Worth to U. S. #1 highway, with 8-room house 
on the lake; grounds nicely landscaped; facing 
Hypoluxo Island. Box 160, c/o Financial World. 


MARYLAND 


SOUTHERN MARYLAND COLONIAL 


Authentic Colonial, Havre de Ventura home of 
Thomas Stone, signer Declaration of Independ- 
ence, located in historic Port Tobacco section, 
convenient to Potomac River, 11/5 miles road 
frontage, 30 miles Washington; 373 acres, 100 
arable producing high grade tobacco, clover and 
grain; springs and streams; 12-room Flemish 
bond brick dwelling (1742), unusually well pre- 
served, completely modernized, 3 baths, oil burner 
steam ‘heat, beautiful woodwork, paneling, 9 fire- 
places, furnished (many authentic antique pieces) ; 
spacious lawns, fine old trees, shrubbery, orchard; 
farm buildings (team and implements included). 
$45,000. Shown by appointment. 
LEONARD SNIDER, LA PLATA, MD. 


NEW JERSEY 


200-ACRE FARM 


Fertile soil, suitable for potato, dairy, general 
farm or country estate. Excellent 14-room house, 
improvements, fine set of outbuildings, good loca- 
tion, Cost owner 2 years ago $50,000; sacrifice 
for quick sale $35,000 — $15,000 cash, balance 
mortgage. Modern machinery available to pur- 
chaser if wanted. 


TANNENBAUM AGENCY 
2 WEST MAIN ST. FREEHOLD, N. J. 


VIRGINIA 


IDEAL farm of 115 acres, bordering York 
River, in Gloucester County, Virginia; modern 
10-room dwelling, large barn, granary, machine 
shed, poultry and smoke houses. All in good re- 
pair; border hard surface road and about 7 miles 
from town; price $18,000; terms if desired. 

EDWARDS FARM AGENCY, Gloucester, Va. 
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acs ‘INDEX OF INDUSTRIAL PRODUCTION 


(000,000 omitted) Compe the Federal Reserve Board 


$11,665 300 
6274 Adjusted for Seasonal Variation 
2,11 


3,273 
U. S. Govt. Securities Held 40,514 
Investments Except Govt. Bonds. . 2,914 
Total Net Demand Deposits 38,539 
Total Time Deposits 7,566 


Federal Reserve Reports 
Member Banks, 101 Cities 


‘actor: Nov. 29 Nov. 22 
Monetary F (000,000 omitted) 


Total Reserves (F. R. System)... ‘ $18,767 
Ratio to Notes and Deposits . 49.7% 
Federal Reserve Note Circulation 21,255 
Reserve Credit Outstanding , 19,341 
Total Money in Circulation . 24,881 
Brokers’ Loans (N. Y. C.) ; 1,452 
New Financing (domestic bonds) . 4. 1.6 


Trade Indicators 


§Electrical Output (K.W.H.).... 4,524 4,369 
§Steel Operations (% of 96.0 96.3 
Total Car Loadings (Cars) 808,260 768,730 100 
*+Crude Oil Output (bbls.)...... 4713 4,736 384 
Motor Fuel Stocks (bbls.)....... 81,799 281,505 80 
+Gas & Fuel Oil Stocks (bbls.).. 125,315 


6 1935 1936 1937 1938 1939 1940 1941 1942 1943] 4AN.10 July Aug. a. Oct. Nov. Dec. 


{Bank Clearings, New York City. Price Indicators eee oe 


{Bank Clearings, Outside N.Y.C.. : Dec. 5 


+*Bitum Coal Output (tons) 
(Building Permits 
Business Failures 


(At New York, except steel) 
Cotton, middling, per Ib 
Oats, white, per bushel 


Rye, No. 2, Western, per bushel. 
Wheat, No. 2, red, per bushel.... 
Steel scrap (Iron Age) per ton.. 18. 67. 17.08 


Distribution of Freight Car Loadings (Cars) : 


For weeks ending: Nov. 25 “ Nov. 18 


Index Figures 


Fisher’s Wholesale Price Index 
131 commodities (1926 = 100). 114.07 114.02 


Dec. 1 Nov. 24 


swe 


1944 
U. S. Bureau of Labor: - Nov. 25 Nov. 18 * 162,603 175,567 
tDomestic Farm Products Index. 124.1 124.5 : 13,381 14,143 


tIndustrial Raw Material Index. . 114.1 114.3 37,683 41,457 
# Retail Stores Sales 235 2252 i i 45,578 52,035 


Livestock 21,095 24,317 
*Daily average. +000 omitted. §As of beginning of the follow- Merchandise and L.C.L.......... 98,383 

ing week. {000,000 omitted. #1935-39 average equals 100. +1926 Ore 18,871 

level equals 100. xOctober. ySeptember. zRevised. Miscellaneous 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


Vol. of Sales ——————-CHARACTER OF TRADING——————-_ Average 
6 N.Y.S.E. Issues No.of No.of No.Un- New New 
Stocks Shares Decl. Highs Lows 
147.33 a 5 53.46 984,800 889 : 284 4 103.79 $11, 687, 100 


147.36 53.43 924,800 848 320 103.87 9,708,000 
147.50 ° ‘ 53.64 705,650 766 181 222° 103.90 6,432,000 
148.22 ‘ . 54.01 1,427,780 946 168 198 103.98 13,184,500 
148.58 ‘ r 54.14 1,475,770 960 267 235 103.98 138,237,600 
148.77 54.22 1,094,388 900 293 234 104.00 9,745,400 


The Most Active Stocks—Week Ended December 5, 1944 


Shares 7— Closing —, Shares Closin 
Stock : Traded Nov. 28 Dec.5 Ch Stock : Traded Nov. 28 


U. S. Realty & Improvement. . 106,000 Chic. N. W. Ry. (ex. div. $5) .. 53,500 
National Pewer & Light 200 Gt. Northern Railway pf 2, 
Willys-Overland Motors Erie Railroad ctf 

New York Central R.R....... 95, 300 Curtiss-Wright 

Baltimore & Ohio R.R........ 77,400 Alleghany Corp. pf 

Southern Pacific Illinois Central 

Northern Pacific Commonwealth & Southern... . 
United Corporation, pf Graham-Paige Motors 

Southern Railway Sinclair Oil 

Gen. Realty & Utilities 


wo 


Total Brokers’ Loans.......... 
39,929 37,341 260 
‘$20,203 200 
SERECEE 
16,342 180 
19,940 
4 1,123 160 
1942 ti 
1943 
Nov.25 Nov. 18 Nov. 27 
196 
De. 
2,000 2,030 2,187 
 ¥*105.4- y70.5 x48.2  $0.2220 $0.2212 $0.2028 
17 13 43 0.8434 0.8254 0.9954 
% 1.385 
Dec, 3 20.00 
Nov. 2 
181,824 
41,927 
50,831 
2 16,05 
96,124 
49,693 
368,175 
~ ‘ t 
l 
1944 14 te 
Nov. 30.. ..Nov. 
Dee. 1... ..Dec. 
4 4 d 
E 
Net tt 
414% 42% +B 
12% 12% + 
7 6% — 
30% 33 +208 
% 
5% 5% + 
19% 21 
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YOURS FOR THE ASKING 


Upon request on your letterhead, and 
without obligation, any of the booklets 
below’ will be sent direct from the firm 
by whom issued. Please print or type 
name and complete address (zone num- 
ber, if any). 


FREE BOOKLETS DEPARTMENT* 
FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


To facilitate handling, please confine each 
letter to a request for a separate booklet. 


EDUCATION FOR A POSTWAR WORLD 
A provocative analysis of the economic problems 
of today and tomorrow, and a presentation of 
their logical remedy. 


ODD LOT TRADING 

An interesting bodklet which explains the advan- 
tages of odd lot trading for both large and small 
investor. Offered by N.Y.S.E. member firm. 


A BOND INVESTMENT—PLUS 

Description of an unusual fund, holding a managed 
portfolio of selected medium and lower grade 
bonds, which provides an opportunity for profit 
as well as stable income. Offered by a leading 
underwriter of registered open and investment 
company securities. 


SIMPLIFYING TAX RECORDS 

Research Institute of America has assembled a 
complete series of work sheets and guide to assist 
the average investor in computing capital gains 
and losses for tax purposes, Copies are free to 
those writing on their business letterhead. 


NEW INVESTORS HANDBOOK 

Explains opening an account, what to expect of 
your broker, lists commission rates, taxes, and 
other data—just published by large investment firm. 


SAFETY FIRST—INCOME SECOND 
Description of an insured investment medium of 
unquestioned safety, affording a protected yield of 
3 per cent. Available in full paid certificates that 
will solve both ordinary and unusual investment 
problems. 


50-YEAR DIVIDEND PAYERS 

A list of twenty-seven common stocks, upon 
which consecutive dividends have been paid for 
fifty years or more, has just been published by 
a leading N. Y. Stock Exchange firm. Yields 
ranging up to 8 per cent are included. 


OPENING AN ACCOUNT 

Helpful hints on trade procedure and practices in 
this 24-page booklet offered by a member firm of 
the New York Stock Exchange. 


ACCURATE TOUCH TYPEWRITING 

18-page booklet for any one who wishes to learn to 
write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


FREE AIDS FOR TYPISTS 

A new erasure shield styled to ‘“‘catch its own 
dust,” also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
Write on business letterhead. 


ELECTRONIC TRADENAME DIRECTORY 

A glossary of almost 1,000 brands of radio tele- 
Vision and electronic products, plus those of elec- 
trical appliances—from Acousticon to Zipohm. 
sawers the questions: What Is It? Who Makes 


ARMY SCRAPBOOKS 

Jescriptive leaflet of giant size albums, made 
originatly for U. S. Army Air Force, that may 
now be purchased by civilians at fraction ot origin- 
tl value—also small size scrapbook. 


PREPARING FOR PEACE 

© inspirational and informative booklet. designed 
or executives who have the urge to start today to 
Prepar: themselves for the bigger and more lucra- 
‘ve jobs in the postwar world.. 


© BRIEN 
WORE 


Personal 
Supervision 


The investor who follows a 
planned program under the guid- 
ance of our organization has the 
assurance that all new develop- 
ments and potential influences 
are being constantly appraised 
with respect to their possible 
effects on his individual invest- 
ment program and any necessary changes recommended 
accordingly. 


The Key to 
Better 
INVESTMENT 
RESULTS 


Solves Your Investment Problem 


After all, handling investments is a 
business in itself, a supplemental busi- 
ness carried on by the investor for the 
purpose of increasing his income, add- 
ing to his principal and safeguarding his 
future. Few investors have the time 
or training to plan and supervise their 
investment programs personally and 

many have found a happy solution to their problem by turning 
the task over to us. 


HIGH RENEWAL RATE 


Convincing evidence of the value of our personal supervisory service 
is to be found in the high rate of renewals year after year. Last year 
over 80 per cent of all expiring contracts were renewed and of these 
clients many have been subscribers to our service continuously from 
five to fifteen years. 


Let us help you solve your investment problems as we have helped 
many others. The fee is surprisingly moderate. 


Mail your list of securities at once and let us explain how our 
Personalized Supervisory Service will point the way to better invest- 
ment results and what our annual fee will be. 


senncccssecccssssoees MAIL THIS COUPON TODAY. NO OBLIGATION 


FINANCIAL WORLD RESEARCH BUREAU 


86 TRINITY PLACE NEW YORK 6, N. Y. 


Please explain (without obligation to me) how Continuous Supervision will 
aid me in improving my investment results (list of present holdings of 
securities with original purchase prices enclosed). What will it cost me? 


My Objective: 


Income Capital enhancement [] 


Safety 


ADDRESS 


Dec. 13 


JINTERESTING 
FREE 
|BQOKLETS 
By 

| 
97 
: 

: 
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How stretch ton coal 


‘igeweaciiyd coal is going to be a 
“must” for everybody this winter. 
This isn’t because less coal is being mined. 


It is estimated that 29 millions more 
tons of coal will be mined this year than 
last—with fewer men. Quite a feat by 
mine owners and miners alike! And there 
are adequate rail facilities for bringing 
the coal to your city. 


But certain grades and sizes of coal are 
needed for war production. And, in addi- 
tion, your local dealer is suffering from 


a shortage of manpower, trucks and 
tires. So be patient with him. 


And conserve the coal he is able to 
deliver to you. You can make your coal 
supply go at least 10% further—and 
save that much on your fuel bill—by tak- 
ing a number of simple precautions. 


See that your heating system is clean 
and in good repair. Close off unused 
bedrooms. Pull your shades and drapes 
at night. If you can, insulate. For other 
suggestions see your coal dealer. 


Save Serve America 


One of the biggest jobs of the C&O 
Lines is hauling coal from the mines 
along its routes, so we're in a position td 
understand the problem, and to know 
how essential coal is these days. 


Chesapeake & Ohio Lines 


CHESAPEAKE AND OHIO 
NICKEL PLATE ROAD 
PERE MARQUETTE RAILWAY 
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